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o Company Overview
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NEHE

Tsaker Chemical Group Limited, together with its subsidiaries,
is the world’s leading producer of a number of fine chemicals
that function as the dye and agricultural chemical intermediates
and pigment intermediates, and in 2017, the Company entered
the fields of battery materials and environmental technology
consultancy services.

DSD Acid, a dye intermediate of the Group, can produce
dyes and OBA after being processed. It is widely used in
downstream products, mainly paper, textile, detergents and
cosmetics. To further expand to the downstream industry chain,
the Group started the production of OBA for textile printing,
dyeing and detergent from January 2017. The main products of
agricultural chemical intermediates of the Group are ONT and
OT. Toluene produces PNT, ONT and MNT (collectively called
“‘mononitrotoluene”) simultaneously through chemical reactions.
PNT is the major raw material for producing DSD Acid; ONT
and OT are mainly used to produce herbicides. By producing
mononitrotoluene, we successfully secured the upstream raw
material supplies for DSD Acid and stabilized its production cost,
and further expanded our product portfolio to include agricultural
chemical intermediates. The pigment intermediates, mainly DMSS,
DMAS and DIPS, are important raw materials for the production of
high-grade pigments, which is mainly used in products such as
printing ink, food additives, and high-grade paint.
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Leveraging its advantages in technology research and
development as well as ample experience accrued in the fine
chemical industry, the Group started to invest in and construct its
production line in Cangzhou, Hebei Province with a production
capacity of 15,000 tonnes for iron phosphate, the precursor
of cathode materials for lithium battery in 2017. In addition,
the Group has broadened its products in the new energy field
to include carbon nanotube paste and other battery material
products. During the Review Period, the Group has gradually
adopted the latest production techniques to supply iron phosphate
products to downstream customers and has received positive
feedbacks from customers.

In light of existing experience in environmental treatment on fine
chemicals, the Group commenced environmental technology
consultancy services in the end of 2017 to provide consulting
services concerning atmospheric controlling, wastewater and soil
treatment, which created breakthrough in business and began to
contribute to the Group’s revenue on an on-going basis from 2018.

Production facilities owned by the Group are mainly located
in Dongguang in Hebei Province and Dongying in Shandong
Province in the PRC.
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Company Overview ‘
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Executive Directors
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Mr. BAI Kun
Ms. ZHANG Nan

Non-executive Director

Mr. FONTAINE Alain Vincent

Independent non-executive Directors
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Mr. ZHU Lin
Mr. YU Miao

JOINT COMPANY SECRETARIES

Ms. YANG Xue
Ms. LEUNG Suet Lun

AUTHORIZED REPRESENTATIVES
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Hong Kong
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HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

LEGAL ADVISER

As to Hong Kong law:

H.M. Chan & Co in association with Taylor Wessing
21st Floor

8 Queen’s Road Central

Central

Hong Kong

AUDITOR

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

STOCK CODE
1986

PRINCIPAL BANKERS

China Construction Bank (Dongguang branch)
Bank of China (Dongguang branch)

INVESTOR ENQUIRIES

Website: www.tsaker.com
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For the six months ended 30 June

’

Financial Highlights ‘
MBEE

REVENUE Weas

GROSS PROFIT EH

PROFIT FOR THE PERIOD N ERfE Y

Profit attributable to: JEMRR A -
Owners of the parent JRREAA

Earnings per share attributable to BRAIEBERES
ordinary equity holders of the parent B TRAT
Basic and diluted B VIS P

A

2020 2019

—_ 7 — $ _j—LE'E
RMB’000 RMB’000
AR¥T T AR¥EFTTT
(Unaudited) (Unaudited)
(REEEX) (REEER)
735,521 1,075,274
306,977 670,463
138,727 406,659
139,003 406,672
AR¥RMB AER#BRVB
0.137T 0.397T

Revenue of the Group for the six months ended 30 June 2020
amounted to approximately RMB735.5 million, representing a
decrease of approximately RMB339.8 million or 31.6% comparing
with that in the same period of 2019.

Gross profit of the Group for the six months ended 30 June 2020
amounted to approximately RMB307.0 million, representing a
decrease of approximately RMB363.5 million or 54.2% comparing
with that in the same period of 2019.

Net profit of the Group for the six months ended 30 June 2020
amounted to approximately RMB138.7 million, representing a
decrease of approximately RMB268.0 million or 65.9% comparing
with that in the same period of 2019.

Basic and diluted earnings per share of the Group for the six
months ended 30 June 2020 amounted to approximately RMBO0.13,
representing a decrease of approximately RMB0.26 or 66.7%
comparing with that in the same period of 2019.

The Board resolved to declare and pay an interim dividend of
RMBO0.048 per share for the six months ended 30 June 2020 (the
six months ended 30 June 2019: nil).

AEFEZE-Z-_TFXAZ+TAHIEANEANKES
HNABARBIBSEEEL  R-ZE—NFREARIHD
AR#339.8E&7L5.31.6% °

rEBEBE—

Z_ZTEXNA=ZFTHIEAEANEF

YR AREI7T.0EE T BT NFRBRDL
ARM363.58&L5854.2% °

AEEHE T -TFEXXA=1THIENEBNAER
WRARKI87TAEL BT NFRERIH

AERH¥E268.08 & 7T365.9% ©

AEBBE—

Z_ZEXA=ZTHIEAEANER

EAREBERMNNAARKOAI T  RZF—HLF
BERR D # A R #0.2670866.7% ©

EEERERBE_E_TF A A=+TRHLEAEAR
FIRMERSFEHREFRARE0.048TT (HEZT
—NERNAZTHILAEA &) -
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.“ Management Discussion and Analysis
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PERFORMANCE REVIEW REORE
Operating segment results REDHEE
For the period ended 30 June 2020 BE-_Z-_ZFX<A=+HILHHE
Dye and Environmental
agricultural technology
chemical Pigment  consultancy Battery
intermediates intermediates services materials
BXL2m B BRA
HRE e 8 R A% BB
Revenue (RMB’000) Wis (AREF) 602,074 125,563 2,553 5,331 735,521
Cost of sales (RMB'000) HEXRAREFT) 338,357 69,716 1,323 19,148 428,544
Sales volume (fonnes) HEHE (B) 31,998 4,106 N/A 538 36,642
Gross profit margin ERE 43.8% 44.5% 48.2% (259.2%) 41.7%
Average unit selling price B THER
(RMB/tonne) (ARHT ) 18,816 30,580 N/A 9,909 N/A
For the period ended 30 June 2019 HEZZT-NFAAA=+HILHHE
Dye and Environmental
agricultural technology
chemical Pigment consultancy Battery
intermediates  intermediates services materials Total
AR R
EXLER B RREM
e R RS R Fat
Revenue (RMB'000) W (AR TFT) 904,332 152,812 12,994 5,136 1,075,274
Cost of sales (RMB'000) HEMER(ANRETFT) 289,422 96,710 9,014 9,665 404,811
Sales volume (fonnes) HEHE () 19,194 5,363 N/A 534 25,091
Gross profit margin EFRE 68.0% 36.7% 30.6% (88.2%) 62.4%
Average unit selling price B THER
(RMB/tonne) (AR, ) 47,115 28,494 N/A 9,618 N/A

8 Tsaker Chemical Group Limited 2 Z{t 2 EB B R A 1)
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Management Discussion and Analysis ‘

During the Review Period, total revenue of the Group decreased
by approximately 31.6% to approximately RMB735.5 million (first
half of 2019: approximately RMB1,075.3 million) as compared
with that in the first half of 2019, and the overall gross profit of the
Group decreased by approximately 54.2% period-on-period to
approximately RMB307.0 million (first half of 2019: approximately
RMB670.5 million), mainly due to the decrease in average market
price of dye intermediates. Compared with the same period in
2019, the Group substantially reduced the sales price of DSD
Acid, our core product, to boost the downstream demand and
promote the industry development in response to the changes
in the market, thereby decreasing the overall gross profit margin
of the Group by 20.7 percentage points period-on-period to
approximately 41.7% (first half of 2019: approximately 62.4%).

During the Review Period, profit attributable to equity holders
of the Company decreased by approximately 65.8% period-on-
period to approximately RMB139.0 million (first half of 2019:
approximately RMB406.7 million) in line with the decrease of the
gross profit and gross profit margin. The profit margin attributable
to equity holders of the Company decreased by 18.9 percentage
points period-on-period to approximately 18.9% (first half of 2019:
approximately 37.8%). In view of the Group’s leading position in
the industry and excellent operational capabilities, the Company
is confident about its future development.

Dye and agricultural chemical intermediates — accounting
for approximately 81.9% of total revenue (first half of 2019:
84.1%)

The Group is the world’s largest manufacturer of DSD Acid.
DSD Acid is mainly used in the production of optical brightening
agents, and its end applications include brightening elements of
bleach for textile, brightening of paper and detergents.

The Group is one of the world’s three largest mononitrotoluene
manufacturers. PNT, ONT and MNT are collectively called
mononitrotoluene. PNT is the major raw material for DSD
Acid production. After commencing its own production of
mononitrotoluene, the Group is able to stabilise the upstream
supply of raw materials. Meanwhile, ONT and OT are important
agricultural chemical intermediates in the production of
herbicides.

BEER W R DT

REBEHA  AEEZEBRSE T NFL¥F
TIE431.6%EHNARMETISEAEIL(ZT—NF
F¥EEFE  HARB1,075.3B8T) AEE 2 EE
ENELLE TRELI54.2% 24 AREE307.08E T (=
T-NEL¥F YARBE7055ET) TER
ARPEHPEETSHE NS B_T—hFRH
L - BRSNS - BRIRTFER - (REE
ERE  AEBEKBEREZOEDBDSDEMHER
" ERAEEREEMNERALL TR20.7EE D2
EHAT% (ZZE—NF LHF - £62.4%) °

REEEEA - AA AR ARG EN R L T
#65.8%EMWARMBA39. 0B L(ZTE—LF L
LFHARKEA06.7EET) BEFREFEX
WD o ARBIEREE AEIG R EF LT
189 ENBEMN18.9% (ZT—NFLHF : 4
37.8%) o ERANE EA)TT BRSO R F A EE
BE1  AAREARRERFTMELD ©

ERREBECEZPHEE - HERBWEN81.9%
(ZE—hAEL¥E : 84.1%)
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ERERNERREL2RPHEE -
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BEEFWR DT

During the Review Period, due to the unstable factors such as
Coronavirus (COVID-19) outbreak that brought adverse effects on
the global market, the entire industry was in a generally dismal
condition. Against this backdrop, the Group significantly reduced
the sales price of DSD Acid to stimulate consumption, thus driving
the recovery of the industrial chain. For this reason, the revenue
of dye intermediate products decreased by approximately 52.2%
to approximately RMB380.4 million as compared with that in the
same period of 2019.

Affected by the pandemic, the supply of agricultural chemical
intermediates market was inadequate, while the Group had
sufficient inventory reserves at the beginning of the year
and gained new customers. As a result, the sales volume of
agricultural chemical intermediates increased significantly,
leading to an increase of the revenue of the Group’s agricultural
chemical intermediates by approximately 103.0% to approximately
RMB221.7 million as compared with that in the same period of
2019.

The total revenue of this segment for the Review Period decreased
by approximately 33.4% to approximately RMB602.1 million (first
half of 2019: approximately RMB904.3 million) as compared with
that in the same period of last year, accounting for approximately
81.9% of the Group’s overall revenue.

As for gross profit, the overall gross profit of this segment
decreased by approximately 57.1% to approximately RMB263.7
million (first half of 2019: approximately RMB614.9 million), and
the gross profit margin decreased by 24.2 percentage points to
approximately 43.8% (first half of 2019: approximately 68.0%),
as compared with that in the same period of 2019. Among them,
the gross profit of dye intermediates decreased by approximately
65.8% to approximately RMB205.9 million, and the gross profit
margin decreased by 21.6 percentage points to approximately
54.1%. The gross profit of agricultural chemical intermediates
increased by approximately 349.9% to approximately RMB57.8
million, and the gross profit margin increased by 14.3 percentage
points to approximately 26.1%.

Tsaker Chemical Group Limited ¥ Z{t 2E£BHR QA
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MBEEEINEEER2EMBER T T RENE
= BYEBRTENLTRERE - it - XEBKIE
PREDSDECMSHE B - RRBUEE - AL HEE
EHErmE - - BILRE - AP HEEMRER=
E—NFRE RS2 2% 2N ARE380.468
T o

XEETE BELCBEQHREETESHETE M
AEEFVEGFHERRZ  TARBLFHNES -
EECEFPEEHEENRRES  BEAEEEE
frERFHBRER - NFREEFA4103.0%
ENARE1I7THETT °

ZREREERAANBREREFRPTRELY
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54.1% c BEZRFEEBER LFAL349.9%F4
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Management Discussion and Analysis ‘

Pigment intermediates - accounting for approximately
17.1% of total revenue (first half of 2019: 14.2%)

As the world’s largest DMSS manufacturer and distributor, the
Group is also the world’s main manufacturer of other major
pigment intermediates such as DMAS and DIPS. Pigment
intermediates are mainly used in high performance pigments such
as printing inks, food additives, automobile paints and coatings.

During the Review Period, as influenced by the market
the revenue of pigment intermediates segment
decreased by approximately 17.8% to approximately RMB125.6
(first half of 2019: approximately RMB152.8 million) as
compared with that in the same period of last year, accounting for
approximately 17.1% of the Group’s overall revenue.

environment,

million

As for gross profit, the overall gross profit of the segment is
approximately RMB55.8 million,
period of last year (approximately RMB56.1 million), and the gross
profit margin of the segment increased by 7.8 percentage points
to approximately 44.5% (first half of 2019: approximately 36.7%),
as compared with that in the same period of 2019.

almost the same as the same

Environmental technology consultancy services -
accounting for approximately 0.3% of total revenue (first
half of 2019: 1.2%)

With mounting pressure for environmental protection in China, the
environmental protection treatment market possesses tremendous
development potential. Leveraging on the Group’s experience in
environmental protection treatment accumulated over the years,
the Group proactively cooperates with third parties to carry out
environmental protection consultancy business with a focus on
environmental technology consultancy services in air, sewage,
and solid waste treatment.

During the Review Period, the Group’s environmental protection
business recorded a revenue of approximately RMB2.6 million
(first half of 2019: approximately RMB13.0 million), with the
gross profit margin increasing by 17.6 percentage points to
approximately 48.2% (first half of 2019: approximately 30.6%), as
compared with that in the same period of 2019.

BEER W R DT

BEARIFEE - A ERBREN171% (ZE—hF
E¥F 1 14.2%)

EREHRADMSSAEERIEER + ANEERKIR
AEMETEEN P HEZMDMASHDIPSZ 2 KT E
EER BANTHEEIBEARINMHE - RAF
g - AEMRAER S S AR -

REBERAN ITHEREZE  BRAPEEBRR
HAMREEREAFRBTRO17.8%  EHARKE
125688 (ZE—NFL¥F : HARKE152.8
BETT) o WBWERIEAREEHEEBINZLI17.1% ©

FERFE  RBEEEFNOEARKESS 8EET
B EFRIFEARA—B - WAARBS61HETT: £
FEEA78EEDBENL445% (ZT—NEF ¥
F 1 H386.7%) °

REEMZEARE —
NEL¥EEF 1 1.2%)

HEEBKHEN0.3% (=ZF—

BEDEREREHBBIEA  RREEMSAEARE

R BERER REBBEMLITERPEZRN
RREEEY BEREE=7ETEE HERR
AR - BEAEARR 5K N B RE R I AT

BRIRIZI IR o

CEEEMA - RREBERRENARB26BET
(ZZ—NFLEFEF HARB1B.0B8ET) =X

K& E—AFRHBALEFA176EE DB ELNL8.2%
(ZE—NFE¥F : 430.6%) °
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Battery materials — accounting for approximately 0.7% of
total revenue (first half of 2019: 0.5%)

The production line for 15,000 tonnes of iron phosphate of
the Group was ready for commencement of mass production
in December 2019. During the Review Period, the Group has
gradually adopted the latest production techniques to supply
products to downstream customers, and has received positive
feedbacks from customers.

During the Review Period, the battery materials segment recorded
a revenue of approximately RMB5.3 million. Due to the high
unit cost of the initial finished product, the Company made an
impairment provision of approximately RMB8.45 million against
the inventories based on the latest lower selling price of such
products at the end of the Review Period, resulting in a decrease
in the gross margin of products during the Review Period as
compared with that in the same period of 2019.

EXPORT

During the Review Period, the export revenue of the Group
amounted to approximately RMB283.8 million, representing
a decrease of approximately RMB287.5 million or 50.3% as
compared with the export revenue of approximately RMB571.3
million for the same period in 2019, mainly due to the decrease in
the average sales price of dye intermediates.

During the Review Period,
approximately 38.6% of the total revenue, while the export
revenue accounted for approximately 53.1% for the same period
in 2019. The decrease in the proportion of export revenue was
mainly due to the substantial increase in the Group’s revenue from
agricultural chemical intermediates, while the export proportion of

the export revenue accounted for

such products was relatively low.

EAERQE
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Management Discussion and Analysis ‘

BUSINESS OUTLOOK

During the Review Period, the Coronavirus (COVID-19) pandemic
swept across the world, which heavily affected the economy and
plunged the global economies into a varying degrees of recession.
Due to the tumults in the financial market and the spread of panic
in the global capital market, people tended to hold pessimistic
expectations for short-term investment and consumption.
Moreover, international crude oil prices fluctuated significantly,
resulting in the drastic fluctuation in prices of many raw materials.
The continuous existence and escalation of Sino-U.S. trade
frictions, together with other factors such as the complicated
geopolitical relations, led to challenging business environment
during the Review Period. Faced with the complex and changing
market conditions, the Group realised its stable development
by continuously strengthening cost control, improving the safety
production management, increasing investment in environmental
protection and research and development, enhancing the
awareness of risk management and control, and ramping up
efforts in product market expansion.

By virtue of comprehensive competitive advantage accumulated in
years of experience in the fine chemical production and operation,
and its stable market position, the Group has demonstrated a
good performance in respect of risk resistance capacity and
sustainable profitability in this crisis. In order to stimulate the
downstream demand to promote industry development, the Group
substantially lowered the sales price of DSD Acid, a core product
of the Group. It also made timely and favorable adjustments to
the pricing of products in other business segments with a view
to stabilising the Group’s performance. Despite the multiple
uncertainties in respect of the prospect of global economic
development, we remain confident that we can ride out the crisis
and continue to create value for our Shareholders considering the
Group’s leading position in the industry and excellent operation
ability.

BEER W R DT

REERE

REBESHA - HEEMREEZ(COVID-19)Z 5
2 BREEREAETR  tAIBELEBERBAT
RAEERE -#HREBRTHENES  2REARR
MIBEEL - HEHKRE HBEOHRLERY -
B oM ER B HIR AR RS - EREEZ R FHE
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R MEMEBORRMEEM  SREAREHDE
HANEHREUBES - BHERZENTIHR
B REEFENRKAERZY  RERELE
EIRRF - IMARERRA R ERA - ERERE
TRBH - REERMERANE  BERTEENR
EER °

BHLZFAREBACIEREELELRTAN
2HBRFEYE  URBENTSMAL - AEREEAR
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N RERTHES R - REEXZR  AEEKE
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HMEBRRERNEERERFENHAE - U
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BEEFWR DT

Looking forward, the Group will continuously improve production
technologies of existing products and enhance product quality
while reducing production cost. Depending on the industry
development, we will also continue to increase investment in
environmental protection and the research and development
of technologies thereof. In addition to further developing its
existing business, the Group will seek merger and acquisition
of businesses with synergy, and continue to consolidate the
competitive advantage of industry chain as and when there are
good opportunities. We will continue to enhance the financial
management of the Group, maintain sufficient operating cash
flow so as to keep the overall financial risk of the Group at a
normal and controllable level. With the steady recovery of the
world economy and the gradual recovery of downstream demand,
we believe that the Group’s business will develop steadily in the
established direction by leveraging its stable production and
operation, sound cash flow and strong ability in research and
development and business expansion.

FINANCIAL REVIEW
Revenue and gross profit

During the Review Period, the revenue and gross profit of
the Group amounted to approximately RMB735.5 million and
approximately RMB307.0 million respectively, representing a
decrease of approximately RMB339.8 million or 31.6% and
approximately RMB363.5 million or 54.2% from approximately
RMB1,075.3 million and approximately RMB670.5 million
respectively for the same period in 2019. During the Review
Period, the gross profit margin of the Group was approximately
41.7%, as compared with approximately 62.4% for the same
period in 2019.

Net Profit and Net Profit Margin

During the Review Period, the net profit of the Group was
approximately RMB138.7 million, representing a decrease of
approximately RMB268.0 million or 65.9% as compared with
approximately RMB406.7 million for the same period in 2019.
During the Review Period, the net profit margin of the Group was
approximately 18.9%, as compared with approximately 37.8% for
the same period in 2019.
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Selling and distribution expenses

During the Review Period, selling and distribution expenses
amounted to approximately RMB20.2 million, representing a
decrease of approximately RMB1.5 million as compared with that
in the same period of 2019. During the Review Period, selling
and distribution expenses represented approximately 2.7% of
the Group’s revenue (for the six months ended 30 June 2019:
approximately 2.0%).

Administrative expenses

During the Review Period, administrative expenses amounted
to approximately RMB84.8 million, representing an increase of
approximately RMB9.7 million as compared with approximately
RMB75.1 million for the same period in 2019. The increase in
administrative expenses was mainly attributable to a substantial
extension of the suspension period due to the COVID-19
pandemic as compared with that for the same period last year,
and the reflection of the depreciation of production lines and
labor costs in administrative expenses. In the case of non-stop
production, the above-mentioned expenses should be included
into costs rather than administrative expenses.

During the Review Period, administrative expenses represented
approximately 11.5% of the Group’s revenue (for the six months
ended 30 June 2019: approximately 7.0%).

Finance costs

During the Review Period, finance costs amounted to
approximately RMB13.6 million, representing a decrease of
approximately RMB4.8 million as compared with approximately
RMB18.4 million for the same period in 2019. The decrease was
mainly attributable to the decrease in interest expenditure in
relation to bank and other borrowings fully repayable within five
years and the relevant handling fees.

Exchange losses, net

During the Review Period, the net exchange losses amounted to
approximately RMB10.4 million as compared with approximately
RMB1.5 million for the same period in 2019, which was mainly due
to the fluctuation of the exchange rate of Renminbi against US
dollar during the Review Period.
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Income tax expense

The PRC subsidiaries of the Company are generally subject
to the PRC enterprise income tax at a rate of 25%. One of the
subsidiaries of the Company in Hong Kong is subject to the
two-tier tax regime, i.e., the first HK$2 million of assessable profits
earned will by taxed at half the current Hong Kong profits tax rate
(i.e., 8.25%), and the remaining assessable profits will continue to
be taxed at 16.5%. Other Hong Kong subsidiaries of the Company
are generally subject to the Hong Kong profits tax at a rate of
16.5%. The Singapore subsidiaries of the Company are generally
subject to the Singapore Enterprise Income Tax at a rate of 17%.

During the Review Period, income tax expenses amounted to
approximately RMB39.9 million, representing a decrease of
approximately RMB106.2 million as compared with approximately
RMB146.1 million for the same period in 2019. The decrease in
income tax expense was mainly attributable to the decrease in
profit before tax during the Review Period as compared with that
in the same period of 2019.

Cash flows

During the Review Period, the Group’s net cash inflows from
operating activities were approximately RMB154.6 million,
representing a decrease of approximately RMB215.3 million as
compared with approximately RMB369.9 million for the same
period in 2019, which was mainly due to the decrease in profit
from principal operations during the Review Period.

During the Review Period, the Group’s net cash outflows
from investing activities were approximately RMB49.6 million,
representing a decrease of approximately RMB51.1 million as
compared with approximately RMB100.7 million for the same
period in 2019. The decrease was mainly due to a decrease
in capital expenditure and payments for the production line
constructed by Tsaker Chemical (Dongying) Co., Ltd., a
wholly-owned subsidiary of the Company, as well as a decrease
in the expenditure for investing in financial assets for the current
period as compared with the same period last year.

During the Review Period, the Group’s net cash outflows
from financing activities were approximately RMB89.5 million,
representing a decrease of approximately RMB244.1 million as
compared with approximately RMB333.6 million of the net cash
outflows from financing activities for the same period in 2019,
which was mainly due to the repayment of syndicated loans in the
same period of last year.
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FUNDING AND TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policy and thus maintained a
healthy liquidity position throughout the six months ended 30 June
2020. To manage liquidity risk, the Board closely monitors the
Group’s liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.

LIQUIDITY AND CAPITAL STRUCTURE

During the Review Period, the daily working capital of the
Group was primarily derived from internally generated cash
flow from operations and bank borrowings. As at 30 June 2020,
the Group had (i) cash and cash equivalents of approximately
RMB120.0 million, which include approximately RMB115.0
million denominated in RMB and approximately RMB5.0 million
in other currencies (USD, HKD and SGD) (31 December 2019:
approximately RMB104.8 million, which include RMB100.2
million denominated in RMB and approximately RMB4.6 million
in other currencies (USD, HKD and SGD); (ii) restricted cash of
approximately RMB1.6 million, denominated in RMB (31 December
2019: approximately RMB3.9 million, which include approximately
RMB3.8 million denominated in RMB and approximately RMBO.1
million in another currency (USD)); and (iii) interest-bearing
bank and other borrowings of approximately RMB295.0 million,
of which (a) approximately RMB295.0 million are denominated
in RMB with interest rate from 4.61% to 13.45% per annum, and
approximately RMB275.9 million shall be repayable within one
year (31 December 2019: approximately RMB313.8 million, which
include approximately RMB223.5 million denominated in RMB
and approximately RMB90.3 million in another currency (USD)
with interest rate from 4.61% to 13.45% per annum, of which
approximately RMB283.9 million shall be repayable within one
year);
interest rate (31 December 2019: approximately RMB223.5
million). As at 30 June 2020, the Group has unutilised banking
facilities of RMB26.0 million and USD2.0 million.

and (b) approximately RMB295.0 million are at a fixed
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During the Review Period, the Group did not use any risk hedging
instrument or have any borrowing or hedge in its foreign currency
investment.

GEARING RATIO

As at 30 June 2020, the Group’s gearing ratio was approximately
16.9% as compared with approximately 17.8% as at 31 December
2019, which is calculated at interest-bearing bank and other
borrowings at the end of the period divided by total equity.

CURRENT ASSETS

As at 30 June 2020, total current assets of the Group amounted
to approximately RMB739.9 million (31 December 2019:
approximately RMB856.4 million), primarily consisting of
inventories of approximately RMB209.5 million (31 December
2019: approximately RMB274.2 million),
receivables of approximately RMB211.9 million (31 December
2019: approximately RMB286.0 million), prepayments and other
receivables of approximately RMB196.9 million (31 December
2019: approximately RMB187.4 million),
equivalents of approximately RMB120.0 million (31 December
2019: approximately RMB104.8 million),
approximately RMB1.6 million (31 December 2019: approximately
RMB3.9 million).

trade and notes

cash and cash

restricted cash of

INVENTORIES

Inventories of the Group mainly include raw materials,
work-in-progress and finished products. The turnover days for
inventories decreased from 112 days in 2019 to 102 days in 2020
during the Review Period. The decrease in turnover days was
mainly due to a decrease in the stock quantity and the unit price
of major raw materials in 2020.

TRADE AND NOTES RECEIVABLES

As at 30 June 2020, trade and notes receivables of the Group
were approximately RMB211.9 million in aggregate, representing a
decrease of approximately RMB74.1 million as compared with that
as at 31 December 2019, which was mainly due to the decrease
in sales revenue during the credit period.
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The turnover days for trade and notes receivables were 61 days
during the Review Period while those for the year 2019 were 54
days. The turnover of the Company’s trade and notes receivables
is of high efficiency.

PREPAYMENTS AND OTHER RECEIVABLES

As at 30 June 2020, prepayments and other receivables of
the Group were approximately RMB196.9 million in aggregate,
representing an increase of approximately RMB9.5 million as
compared with approximately RMB187.4 million in aggregate as
at 31 December 2019.

CURRENT LIABILITIES

As at 30 June 2020, total current liabilities of the Group
amounted to approximately RMB648.6 million (31 December
2019: approximately RMB745.9 million), primarily consisting of
trade and notes payables of approximately RMB173.2 million (31
December 2019: approximately RMB283.3 million), other payables
and accruals of approximately RMB71.5 million (31 December
2019: approximately RMB119.8 million), interest-bearing bank
and other borrowings of approximately RMB275.9 million (31
December 2019: approximately RMB283.9 million), income tax
payables of approximately RMB18.7 million (31 December 2019:
approximately RMB42.8 million), and dividends payables of
approximately RMB95.2 million (31 December 2019: nil).

TRADE PAYABLES

The turnover days for trade payables were 96 days during the
Review Period while those for the year 2019 were 146 days. The
decrease in the turnover days was mainly due to the substantial
decrease in purchases at the end of the Review Period, the
decrease in the balance of account payables at the end of the
Review Period, and the increase in main operation costs resulting
from the rising sales volume during the Review Period.

OTHER PAYABLES AND ACCRUALS AND
CONTRACT LIABILITIES

As at 30 June 2020, other payables and accruals and contract
liabilities of the Group were approximately RMB85.6 million in
aggregate, representing a decrease of approximately RMB50.3
million as compared with approximately RMB135.9 million in
aggregate as at 31 December 2019.
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PLEDGE OF ASSETS

As at 30 June 2020, certain of the Group’s property, plant
and equipment, right-of-use assets and trade receivables with
net carrying amounts of approximately RMB265.8 million (31
December 2019: approximately RMB204.0 million) were pledged
to secure bank and other borrowings as well as banking facilities
granted to the Group.

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

There were no material acquisitions, disposals (including material
acquisitions and disposals of subsidiaries, associates and joint
ventures) or significant investment of the Group for the six months
ended 30 June 2020.

CAPITAL COMMITMENTS

For details of the Group’s capital commitments, please refer to
note 18 to the financial statements.

FUTURE PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

As at 30 June 2020 and the date of this report, save as disclosed
under the section headed “Application of Proceeds from Listing”
and note 18 to the financial statements, the Group had no other
plans for other material investment or acquisition of capital assets.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at
30 June 2020 (31 December 2019: nil).

FOREIGN EXCHANGE RISK

Foreign exchange risk refers to the risk of loss caused by
fluctuation in exchange rate. The foreign exchange risk of the
Group is mainly related to its operating activities and financing
activities. The operation of the Group may be affected by
the future fluctuation in exchange rate. The Group is closely
monitoring the impact of changes in currency exchange rates on
the Group’s foreign exchange risk.
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The Group currently does not have any hedging policy for foreign
currency in place. However, the Board will remain alert to any
foreign currency risk and, if necessary, consider hedging any
potential material foreign currency risk.

EMPLOYEES AND REMUNERATION POLICIES

The Group has established its human resources policies and
system with a view to add more incentives and rewards to the
remuneration system, which include a wide range of training and
personal development programs for its employees.

The remuneration package offered to the staff was in line with the
duties and the prevailing market terms. Staff benefits, including
bonus, pension, medical coverage and provident funds, etc., are
also provided to employees of the Group.

As at 30 June 2020, the Group had 1,534 employees (as at 30
June 2019: 1,570) in aggregate.

For the six months ended 30 June 2020, the total staff costs of
the Group (including wages, bonuses, social insurances and
provident funds) amounted to approximately RMB60.6 million
(for the six months ended 30 June 2019: approximately RMB78.9
million). The decrease in staff costs was mainly due to the
decrease in bonus provided as a result of performance decline
and the government’s policy of social security exemption during
the pandemic.

APPLICATION OF PROCEEDS FROM LISTING

Trading of the Shares of the Company on the Main Board of
the Stock Exchange commenced on 3 July 2015, and the net
proceeds from the listing of the Group amounted to approximately
RMB378.8 million. The net proceeds were used for the purposes
as disclosed in the use of proceeds of the Prospectus.
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As at 30 June 2020, the net proceeds of approximately RMB37.9
million had been used as additional working capital, approximately
RMB189.4 million had been used to expand production capacity,
approximately RMB37.9 million had been used to develop new
products, and approximately RMB18.9 million had been used
to pay the rents of Phase | and Phase Il of Tsaker Dongao and
approximately RMB20.6 million had been used to acquire the
entire equity interests in Tsaker Dongao and other chemicals
manufacturers.

As at 30 June 2020, the balance of unutilised net proceeds
amounted to approximately RMB74.1 million, which are intended
to be used to acquire ONT/OT downstream manufacturers and/
or other chemicals manufacturers. The major uncertainties in the
domestic and international political and economic environment,
and the increasingly stringent environmental protection and safety
supervision in China pose great challenges for the Group to
carry out its acquisition of businesses. The Group is still actively
seeking acquisition targets and conducting negotiations thereon.
As at the date of this report, no legally-binding agreements
in relation to such acquisitions have been entered into. The
Group will closely monitor changes in market conditions and the
unutilised net proceeds are intended to be fully utilised by the end
of 2021 for the purposes disclosed in the Prospectus.

EVENTS SUBSEQUENT TO THE REVIEW PERIOD

Except for the interim dividend declared by the Board, the Group
did not have any significant events from 30 June 2020 and up to
the date of this report.

INTERIM DIVIDENDS

The Board resolved to declare and pay an interim dividend of
RMBO0.048 per Share for the six months ended 30 June 2020 (for
the six months ended 30 June 2019: nil).
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Management Discussion and Analysis ‘

The interim dividend shall be paid on 6 November 2020 (Friday)
to the Shareholders of the Company whose names appear on
the register of members of the Company on 9 September 2020
(Wednesday). The interim dividend shall be declared in RMB and
paid in Hong Kong dollars. The relevant exchange rate is HK$1:
RMBO0.894, being the average of the middle exchange rate for the
conversion of RMB against Hong Kong dollars as announced by
the People’'s Bank of China for the five business days immediately
preceding 21 August 2020. The interim dividend payable in Hong
Kong dollars shall be HK$0.054 per Share, and the calculation
method is as follows:

RMBO0.048 per Share

= HK$0.054 per Share
Exchange rate 0.894

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from 7
September 2020 (Monday) to 9 September 2020 (Wednesday),
both days inclusive. To qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be
lodged for registration with the Company’s branch share registrar
in Hong Kong, Tricor Investor Services Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, not later
than 4:30 p.m. on 4 September 2020 (Friday).

BEER W R DT

FHRSENR-_Z_TF+—AXNB(EHA) X
FR-ZZEZZFALANB (BH=) BHEARRIKRE
ZMEOARRRIE o FERSBUARE ST IR A
B - FBEEXRR1ETH ARK0.8947T + Al
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IR 0.894
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CORPORATE GOVERNANCE AND OTHER INFORMATION
Corporate Governance Practices

The Group endeavours to maintain high standards of corporate
governance to safeguard the interests of the Shareholders of the
Company and to enhance corporate value and accountability.
The Company has adopted the Corporate Governance Code in
Appendix 14 to the Listing Rules as its own code of corporate
governance.

For the six months ended 30 June 2020, the Company has
complied with all the code provisions as set out in the Corporate
Governance Code, except for code provision A.2.1. According to
code provision A.2.1, the roles of chairman and chief executive
officer should be separate and should not be performed by the
same individual. The Company deviates from the code provision
A.2.1 because Mr. Ge Yi performs both the roles of the chairman
and the chief executive officer of the Company. Since Mr. Ge
has been with the Group for many years, he has a thorough
understanding of the Group’s business, management, customers
and products. With his extensive experience in business operation
and management, the Board believes that vesting the two roles
in the same individual provides the Company with strong and
consistent leadership and facilitates effective implementation and
execution of the Group’s business decisions and strategies, and
is beneficial to the business prospects and management of the
Company.

Under the leadership of Mr. Ge, the Board is and has been able
to work effectively and performs its responsibilities with key and
appropriate issues discussed in a timely manner. In addition,
all major decisions are made in consultation with members of
the Board and relevant Board committees, and there are three
independent non-executive Directors on the Board offering
independent perspectives. The Board is therefore of the view
that there are adequate safeguards in place to ensure sufficient
balance of powers and authorities between the Board and the
management of the Company. To maintain a high standard of
corporate governance practices of the Company, the Board
shall nevertheless review the effectiveness of the structure and
composition of the Board from time to time in light of prevailing
circumstances.
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Compliance with the Model Code

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries to all the Directors, each of the Directors has confirmed
that he/she has complied with the required standards as set out in
the Model Code for the six months ended 30 June 2020.

Audit Committee and Review of Financial Statements

The Board has established the Audit Committee according to the
Listing Rules, which comprises three independent non-executive
Directors, namely Mr. Zhu Lin (chairman), Mr. Yu Miao and Mr. Ho
Kenneth Kai Chung.

The unaudited interim financial statements of the Group for the
six months ended 30 June 2020 have been reviewed by the
Audit Committee. Ernst & Young, the independent auditor of
the Company, conducted an independent review on the interim
financial information of the Group for the six months ended 30
June 2020 in accordance with Hong Kong Standard on Review
Engagements 2410,
Performed by the Independent Auditor of the Entity”.

“Review of Interim Financial Information

’
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CHANGES IN DIRECTORS AND SENIOR
MANAGEMENT

During the Review Period, there was no change of information
of each of the Directors or chief executives of the Company that
is required to be disclosed under Rule 13.51B(1) of the Listing
Rules.

Directors’ and Chief Executives’ Interests and short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2020, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or its
associated corporations (as defined in Part XV of the SFO, which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions, which they were taken
or deemed to have under such provisions of the SFO), or were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code,
are set out as follows:

EAERQE
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Interest in the Company

Name of Director

Nature of interest

’
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Shares held®

Approximate
percentage of
shareholding®

Number of

EE£8B EmitE BERGHED REMANBT DL
Ge Yi Interest in a controlled corporation 133,337,750 (L)® 12.88%
BN MNRIEHEEE S (HFE)®
Interest of other parties to an
agreement required to be disclosed
under section 317 of the SFO 400,013,250 (L)® 38.64%
BIEEFMHAEKRIIEI17 K
BTERBEN R PIRZ Ea (FFE)@®
Notes: st -

The letter “L” denotes long position in the Shares.

As at 30 June 2020, the total number of issued Shares
was 1,035,195,500 Shares. As at the date of this report,
the total number of issued Shares was 1,033,146,000
Shares.

These Shares represent Shares held by Cavalli which is
wholly owned by Mr. Ge Yi and Mr. Ge Yi is deemed to
be interested in the Shares which Cavalli is interested
in pursuant to the SFO.

On 24 June 2019, Mr. Ge Yi entered into a voting right
transfer deed with Hero Time Ventures Limited, Radiant
Pearl Holdings Limited and Star Path Ventures Limited.
As such, Mr. Ge Yi is deemed to be interested in the
400,013,250 Shares (long position) which Hero Time
Ventures Limited, Radiant Pearl Holdings Limited and
Star Path Ventures Limited are interested in under
section 317 of the SFO.

[9F B I iEZB DR aFE -

R-ZE-ZEEXA=+H" BT
B 1D 2 88 A1,035,195,5000% » 7
AFEBH  BEETROZERA
1,033,146,0000% °

ZER M ACavallig - MCavalli B
RCKEZEHRR - BULREES & H
BIEH - RCEEWRIER Cavallid #

RZTE—NAFRAZTHEAE » XEE
BB AR AR - BEERAERA
8 - ERAIRBR DB L RREEE
2 A REBHFRAEKGE
3171+ RCAEERRARIERBIRE
RAR - ARERERAR - 2REIK
ERNBIHEBEZRM400,013,250080%
DhEAEER (IFE) °
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Save as disclosed above, as at 30 June 2020, none of the
Directors or chief executives of the Company had any interests or
short positions in the Shares or underlying Shares or debentures
of the Company or any of its associated corporations (as defined
in Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

No arrangement has been made by the Company or any of its
subsidiaries for any Director to acquire benefits by means of the
acquisition of Shares in or debentures of the Company or any
other body corporate, and no rights to any share capital or debt
securities of the Company or any other body corporate were
granted to any Director or their respective spouse or children
under 18 years of age, nor were any such rights exercised during
the Review Period.
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Substantial Shareholders’ Interest and Short Positions in FERTEAROEHEBEROTIHNERRAXE
Shares and Underlying Shares

As at 30 June 2020, to the knowledge of the Directors of the RZZTZZTFA=+H ®ARREZRHAA T
Company, the following persons (other than the Directors and JFIAL (WIHZZERAQRRFESITHAE) ARG K
chief executives of the Company) had an interest or a short ARG R EERE(ESH MPEED) EXVIBE2
position in the Shares or underlying Shares which were required &39I AMARAFEL S B LRAR AIRE(GE
to be disclosed to the Company under the provisions of Divisions % & B & &) 336 (678 T 17 2 LM Az gz
2 and 3 of Part XV of the SFO and recorded in the register of the  BUAE :

Company maintained under Section 336 of the SFO:

Approximate

Number of percentage of
Name of Shareholder Capacity/Nature of interest securities™ shareholding®
REREME B EntE BEHEEO REMOBE DL
Cavalli Beneficial owner 133,337,750 (L) 12.88%
EmEAA (FE)
Qi Lin Interest of spouse 133,337,750 (L)® 12.88%
E=S7) Al B (iFE)®
Interest in a controlled corporation 133,337,750 (L)® 12.88%
N PR (FR)W
Trustee/Interest of children under 18 266,675,500 (L)® 25.76%
A RIS ERAF L (iFE)®
Ge Chengyu Beneficiary of a trust 133,337,750 (L)® 12.88%
XEAE Bt amA (FR)®
Ge Chenghui Beneficiary of a trust 133,337,750 (L)® 12.88%
X FrERmA (iFE)®
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Approximate

Number of percentage of
Name of Shareholder Capacity/Nature of interest securities® shareholding®
RRERB B EntE BEHEO BRESAES L
Hero Time Ventures Limited Beneficial owner 133,337,750 (L) 12.88%
BB AR AR BERBEAA (78)
Interest of other parties to an agreement 400,013,250 (L)® 38.64%
required to be disclosed under
section 317 of the SFO
RIEFE 77 LB RPI 28317 & (FR)®
BTWE 2N A M PR s
Star Path Ventures Limited Beneficial owner 133,337,750 (L) 12.88%
ERERABRNA EmfiE A (FE)
Interest of other parties to an agreement 400,013,250 (L) 38.64%
required to be disclosed under
section 317 of the SFO
BIEES LG BMNEIT7IE (iFE) ™
BTHREE 2 IR AT P 2 s
Radiant Pearl Holdings Beneficial owner 133,337,750 (L)® 12.88%
Limited
AR AR AR BEmAEAA (iFE)®
Interest of other parties to an agreement 400,013,250 (L)® 38.64%
required to be disclosed under
section 317 of the SFO
BIRES MG ERMNE31T7 IR (iFE)®
BTHE 2R EE M PR e
Winshare Hongtai (Shenzhen) Beneficial owner 66,171,000 (L) 6.39%

Investment Partnership
(Limited Partnership)
NHZRZE (FRIDREER

E(BRER)

Tsaker Chemical Group Limited
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The letter “L” denotes long position in the Shares.

As at 30 June 2020, the total number of issued Shares was
1,085,195,500 Shares. As at the date of this report, the total
number of issued Shares was 1,033,146,000 Shares.

Ms. Qi Lin, as the spouse of Mr. Ge Yi, is deemed to be
interested in the Shares which Mr. Ge Yi is interested or
deemed to be interested in under the SFO.

Radiant Pearl Holdings Limited is wholly owned by Ms. Qi Lin,
and Ms. Qi Lin is deemed to be interested in the Shares which
Radiant Pearl Holdings Limited is interested in pursuant to the
SFO.

Ms. Qi Lin holds all the interests in Hero Time Ventures Limited
and Star Path Ventures Limited as trustee (Ge Chengyu and
Ge Chenghui, who both are children under the age of 18 of Ms.
Qi Lin, are beneficiaries of the trusts of Hero Time Ventures
Limited and Star Path Ventures Limited, respectively). As such,
Ms. Qi Lin, as the trustee and the parent of Ge Chengyu and
Ge Chenghui, is deemed to be interested in the Shares owned
by Hero Time Ventures Limited and Star Path Ventures Limited,
and Ge Chengyu and Ge Chenghui are respectively deemed to
be interested in the Shares which Hero Time Ventures Limited
and Star Path Ventures Limited hold as beneficiary of the trust.

On June 24, 2019, Mr. Ge Yi entered into a voting right transfer
deed with Hero Time Ventures Limited, Radiant Pearl Holdings
Limited and Star Path Ventures Limited. Hence, Hero Time
Ventures Limited is deemed to be interested in 400,013,250
Shares (long position), being the sum of the Shares which Mr.
Ge Yi, Radiant Pearl Holdings Limited and Star Path Ventures
Limited are interested in, pursuant to section 317 of the SFO.

On June 24, 2019, Mr. Ge Yi entered into a voting right transfer
deed with Hero Time Ventures Limited, Radiant Pearl Holdings
Limited and Star Path Ventures Limited. Hence, Star Path
Ventures Limited is deemed to be interested in 400,013,250
Shares (long position), being the sum of the Shares which Mr.
Ge Yi, Radiant Pearl Holdings Limited and Hero Time Ventures
Limited are interested in, pursuant to section 317 of the SFO.
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(8) On June 24, 2019, Mr. Ge Yi entered into a voting right transfer
deed with Hero Time Ventures Limited, Radiant Pearl Holdings
Limited and Star Path Ventures Limited. Hence, Radiant Pearl
Holdings Limited is deemed to be interested in 400,013,250
Shares (long position), being the sum of the Shares which Mr.
Ge Yi, Hero Time Ventures Limited and Star Path Ventures
Limited are interested in, pursuant to section 317 of the SFO.

Save as disclosed above, as at 30 June 2020, the Directors have
not been aware of any other person (other than the Directors
or chief executives of the Company) who had interests or short
positions in the Shares or underlying Shares which would be
required to be disclosed under the provisions of Divisions 2 and 3
of Part XV of the SFO or to be recorded in the register maintained
under Section 336 of the SFO.

SHARE OPTION SCHEME

During the Review Period, the Group did not have any share
option scheme.

DEBENTURES ISSUED

During the Review Period, the Company did not issue any
debentures.

EQUITY-LINKED AGREEMENT

During the Review Period, no equity-linked agreements that will
or may result in the Company issuing shares or that require the
Company to enter into any agreements that will or may result in
the Company issuing shares were entered into by the Company or
subsisted.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

For the half year ended 30 June 2020, as the Board believed that
the value of the Shares of the Company could not reflect their
intrinsic value and the repurchase of Shares would reflect the
Board'’s confidence in the Company’'s development prospects,
the Company repurchased a total of 5,249,500 Shares on the
Stock Exchange at the total consideration (before expenses) of
HK$6,234,095. The 3,200,000 repurchased Shares were cancelled
on 19 June 2020. The remaining 2,049,500 repurchased Shares
were subsequently cancelled on 20 July 2020.

Details of the repurchase made by the Company are as follows:

Total number of

Highest purchase
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HE-_Z-_ZFAA=-ZTHIL¥FE H=EEeR
B ARRBRHOEBERERMRERNEEE  KRHD
EEAURREESHARRNEENS ARG
D RRB R R FTEEA 515,249,500 I
BARE (FBRFXAT) 56,234,095/ 7T - 2L 2
3,200,000 M ERZT_SF A+ N BEEH -
F#42,049, 500 RE BRI M EREN T _TF
B+ B -

ARRBEFBET

Lowest purchase Total consideration

Month Shares repurchased price per Share price per Share (before expenses)
B # EBERAHE BRESEEE BRBREBEE HANRE (IREXAD
HK$ HK$ HK$
ok ok ks
June 2020 ZZE=ZZFF XA 5,249,500 1.26 1.12 6,234,095
Save as disclosed above, neither the Company, nor any of & EXAFIHEEIN » KAFSKEFAE L 5 E

its subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities during the six months ended 30 June
2020.

PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive rights under the Articles
of Association or the laws of the Cayman lIslands that would
oblige the Company to offer new shares on a pro rata basis to the
existing Shareholders.
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Ernst & Young
22/F, CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

E ' &k
To the board of directors of Tsaker Chemical Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial information
set out on pages 36 to 71, which comprises the condensed
consolidated statement of financial position of Tsaker Chemical
Group Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2020 and the related condensed
consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 /nterim Financial
Reporting ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.
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’

Report on Review of Interim Financial Information ‘

P BERFR®RE

EY:

CONCLUSION o

Based on our review, nothing has come to our attention that RIFEHRFIHER @ BIVLE LS 2= EE
causes us to believe that the interim financial information is not AB{EFHIBEE R REEEFFEEA T HIRRE S

prepared, in all material respects, in accordance with HKAS 34. FHERIZE 4R AR ERE o
Ernst & Young RKEERSEHA
Certified Public Accountants BEEEETED

Hong Kong BE

21 August 2020 —E-TFNA=+—H
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| Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARESZPHERGSEEREMMEENER
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For the six months ended 30 June
HEANA=ZTHIEREA

2020 2019
i St 223 —ZT-hHF
Notes RMB’ 000 RMB’000
it=3 AR® TR ARBTTT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
REVENUE = & 735,521 1,075,274
Cost of sales 5 & B AR (428,544) (404,811)
Gross profit EF 306,977 670,463
Other income and gains H AU A iz 3,627 2,740
Selling and distribution expenses SHE R iEREZ (20,166) (21,726)
Administrative expenses TR (84,818) (75,094)
Other expenses HEais (2,951) (3,793)
Finance costs EATS AR 5 (13,603) (18,377)
Exchange losses, net [ 5 B8R 58 (10,411) (1,480)
PROFIT BEFORE TAX BRBE AT R 6 178,655 552,733
Income tax expense SRR 7 (39,928) (146,074)
PROFIT FOR THE PERIOD B A s R 138,727 406,659
OTHER COMPREHENSIVE INCOME Hib 2wk
Other comprehensive income AR B iz FAR B 3
that may be reclassified to profit or DIEEEEH
loss in subsequent periods Hith 2 E iz
(net of tax): ($0BRFRIA) -
Exchange differences on HMEINE T
translation of foreign operations MEHZRE 6,326 2,678
Other comprehensive (loss)/income BN E%BETE =S
that will not be reclassified to DEEEEN
profit or loss in subsequent periods Hiz2m (BE), K=
(net of tax): (FBRBIIE)
Equity investments designated EERAREBEAEAH
at fair value through other EpEt AR M2 E IR
comprehensive income (‘FVOCI”) (BRAAEBEFEAEH
BETAHEMEEYK
@) 2 RERE (4,803) 1,132

Tsaker Chemical Group Limited & {t 2 E£B B R A )
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Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income ‘
AMEERTHERAGREEREREMME2EER

For the six months ended 30 June
HEANA=Z+HIEEA

2020 2019
i St 223 —Z-hHF
RMB’ 000 RMB’000
AR% T ARBT T
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Other comprehensive income, Hitt 2 HE K -
net of tax HBRHE 1,523 3,810
TOTAL COMPREHENSIVE INCOME HAZHEWEEE
FOR THE PERIOD 140,250 410,469
Profit attributable to: THATEGERT
Owners of the parent FREIHEB A 139,003 406,672
Non-controlling interests FEIE I A (276) (13)
138,727 406,659
Total comprehensive income THALEEEERE
attributable to: HRFE -
Owners of the parent SRAIHEE A 140,526 410,482
Non-controlling interests FEIE IS (276) (13)
140,250 410,469
EARNINGS PER SHARE BRAAEERER
ATTRIBUTABLE TO ORDINARY BEABGEBRET
EQUITY HOLDERS OF THE
PARENT
Basic and diluted EVINNE D
(expressed in RMB per share) (AFRARESR) 0.13 0.39

INTERIM REPORT 2020 HHiR &
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‘ Unaudited Interim Condensed Consolidated Statement of Financial Position

38

AEEZPHAGHRERS U BRI R

As at 30 June 2020
R-E-TFEAA=+A

30 June 31 December
2020 2019
It —FTNEF
ANA=+H +=—A=+—8
Notes RMB’ 000 RMB’000
HisF AR%ETR ARBTT
(Unaudited) (Audited)
(REBEZR) (EEZ)
NON-CURRENT ASSETS FRENEE
Property, plant and equipment Y - BE K& 9 1,493,094 1,521,318
Right-of-use assets FREEE 98,780 83,907
Intangible assets EmREE 21,703 22,726
Equity investments designated EERAREBETE
at FVOCI BEZHTA
HEfh e mEmias s
MR & 10 49,317 51,230
Deferred tax assets RIET IR & & 30,896 39,912
Other non-current assets HEMIEREEE 9,687 5,884
Total non-current assets ERBEERE 1,703,477 1,724,977
CURRENT ASSETS RBEE
Inventories rE 11 209,491 274,208
Trade receivables B 5 W GRIE 12 161,264 203,276
Notes receivable EREE 50,656 82,761
Prepayments and other receivables SN/ D5
H A W IR 196,892 187,438
Restricted cash ZRRFIRE 1,578 3,896
Cash and cash equivalents ReRReEEY 119,976 104,844
Total current assets BN EEEE 739,857 856,423
CURRENT LIABILITIES B
Trade payables B SN IR 13 173,164 283,273
Other payables and accruals E At T RUIE K
[t &R 71,514 119,807
Contract liabilities GRBE 14,057 16,088
Interest-bearing bank and other FTRIRITREMER
borrowings 14 255,000 264,274
Income tax payable FERETIS 18,748 42 849
Current portion of long-term bank and REASRTT R H A1
other borrowings BNERER 7 14 20,927 19,646
Dividends payable RS 20 95,238 =
Total current liabilities MBI B ERRE 648,648 745,937
Tsaker Chemical Group Limited ¥ &Z{t 2E£BEHR A A
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Unaudited Interim Condensed Consolidated Statement of Financial Position ‘
RIZEZ PR S MR AR

As at 30 June 2020
R-E-_ZTFXA=1H

30 June 31 December
2020 2019
o 53 —E-NF
ANA=+H +=HA=+—~8”
Notes RMB’ 000 RMB’ 000
k23 AR¥T AR®ET T
(Unaudited) (Audited)
(REEX) (EEZ)
NET CURRENT ASSETS REBEEFE 91,209 110,486
TOTAL ASSETS LESS CURRENT BEERTEBAE
LIABILITIES 1,794,686 1,835,463
NON-CURRENT LIABILITIES FREBEE
Deferred income RIEWA 22,740 23,434
Deferred tax liabilities REFIEBE 5,331 12,144
Interest-bearing bank and AT BERTT R HADE K
other borrowings 14 19,091 29,885
Lease liabilities HEBE 1,993 3,559
Total non-current liabilities MBI B ERRE 49,155 69,022
Net assets BEFE 1,745,531 1,766,441
EQUITY fEx
Equity attributable to owners B REIHEB AELER
of the parent
Share capital % A< 66,861 67,088
Treasury shares EFRG5 (2,234) =
Reserves 5] 1,680,904 1,699,077
1,745,531 1,766,165
Non-controlling interests FEPE IR - 276
Total equity AT 1,745,531 1,766,441
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.‘ Unaudited Interim Condensed Consolidated Statement of Changes in Equity
*%%%Vqﬂﬁﬁﬁﬁﬂﬂ%?ﬁ*% T REIR

For the six months ended 30 June 2020
I TENXA=Z+THIEAEA

Attributable to owners of the parent
BRREEAER
Fair value
reserve of
Safety financial Non-

Share  Treasury Share  Capital production Statutory Translation assetsat  Retained controlling Total

capital  shares  premium reserve fund  reserve reserve Fvocl profits Total interests equity

BROMEE

FtEEH

RBFA

Bft2E

WEze

FREE HEEZD
Bx  ERRE ROEE EARE B¢ iERRE  EXRR ARERE  REEA A FERER  BR4E
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AR¥Tn ARBTZ ARMTR AR%Tn ARETn ARMTR ARBTn ARETn ARMTR ARETR ARETR ARMTR

At 1 January 2020 RZF-55-A-A

(audited) (@2 67,088 - 632318 (105,894) 54550 131,469 54,914 (5,720) 937,440 1,766,165 216 1,766,441
Proft for the perod £ - 5 5 5 - - - - 1003 19000 (1) 1707
Other comprehensive income  ERE {2 ElizS

for the period - - - - - - 6,326 (4,803) - 1,523 - 1,523
Total comprehensive income ~ SR2EkEES

for the period - - - - - - 636 (4803) 13003 14056 (16) 140,250
Repurchase of ownshares ~ EEEATR( - (56%) - - - - - - - (56%) - (56%)
2019 diidend and speclel ~ EEE-E-NERER

diidend declared Moe2))  RIRE W20 - - (155465) . . . . - - (155465) - (155465)
Cancellation of own shares s EBIR(R (221) 3461 (3.234) - - - - - - - - -
Appropriation to safety BARZEEES

production fund - - - - 5,352 - - - (5,352) - - -
At 30 June 2020 RZE_EE/A=1H

(unaudited) (FEZH) 66,861 (2234) 473619  (105804) 59,902 131469 61,40  (10,523) 1,071,001 1,745,531 - 1,745,531

40  Tsaker Chemical Group Limited & {t E2E£BHRA T
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Unaudited Interim Condensed Consolidated Statement of Changes in Equity ‘

AEERHHERRSEERER

For the six months ended 30 June 2019
BE—_ZT—NFAA=+HLEA

Attributable to owners of the parent

SV EIN
Fair value
reserve of
Safety financial Non-
Share  Treasury Share Capital production  Statufory ~ Translation  assefsat  Retained controllng Total
capital shares  premium  reserve fnd  reserve  reserve Fvocl profits Total  interests equity
BALEE
iEEX
LERN
Eft2E
Lilavk
ZRHE REELD
kx  ERRB  BROEE  AARERE B¢ feEk  EXRE ABERE  REE ait FEREE  EREE
RMB'0D0  RMB'000  RMB'0C0  RMB'OO0  RMB'0O0  RMB'O00  RMB'0O0  RMB'0OD0  RMB'0O0  RMB'000  RMB'000  RMB'000
ARETT ARMTR ARBTR ARETR ARMTR ARBTR ARMTR ARETR ARBTR ARETT ARETR AREfR
At 1 January 2019 RZ3-NE-F-R
(audited) (@2H) 67491 (11031) 650828  (105764) 48223 79249 46,518 (1,005) 544587 1,319,096 789 1319885
Profitfor the period Hhiaf] - - - - - - - - 06672 406672 (13) 406,659
Other comprehensive income  ERE {2 EliES
for the period - - - - - - 2,678 1,132 - 3810 - 3810
Total comprehensive income ~ SR2EkEES
for the period - - - - - - 2678 1132 406672 410482 (13) 410469
Repurchase of ownshares ~ EEEATR(R - (6912 - - - - - - - (691 - (5912
2018 dividend declared BERZF-\ERE
(Note 20) 220 = = = = = - - - (66,527)  (66.527) - (66527)
Cancellation of own shares B AR (324) 16943 (16619) - - - - - - - - -
Appropriation to safety BARZEEES
production fund - - - - 4,659 - - - (4,699) - - -
At 30 June 2019 RZZ-WERA=1A
(unaudited) (REEH) 67,167 - 634209  (105,764) 52,882 79,249 49,196 121 880,073 1,657,139 776 1,657,915
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.* Unaudited Interim Condensed Consolidated Statement of Cash Flows
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42

For the six months ended 30 June
HEANA=ZTHIEREA

2020 2019
et St 353 —ZE-NF
Notes RMB’ 000 RMB’ 000
Bt et AR¥T R ARBEFTT
(Unaudited) (Unaudited)
(REBEX) (REEHEZR)
CASH FLOWS FROM OPERATING BETEBIBHEESRE
ACTIVITIES
Cash generated from operations KEEERNIRS 216,497 483,871
Income tax paid B ATER (61,907) (113,993)
Net cash flows from operating K ESMEReRE
activities FER 154,590 369,878
CASH FLOWS FROM INVESTING RETEBHFESHESAKRE
ACTIVITIES
Payment for the purchase of property, B EWE - M= M&RE
plant and equipment, right-of-use CTREEERENAE
assets, and intangible assets SR8 (30,241) (66,262)
Other cash flows used in investing KERSAAHEMBERE
activities (19,374) (84,435)
Net cash flows used in investing KEFHMABRESRE
activities et (49,615) (100,697)
CASH FLOWS FROM FINANCING BETEFERERE
ACTIVITIES
Proceeds from borrowings & RFTERIE 209,000 127,986
Repayment of borrowings EEER (227,787) (484,390)
Principal portion of lease liabilities HEBBERSIHS (4,811) (101)
Dividend paid B E (60,227) =
Other cash flows (used in)/from EEES) (FTA),/ s
financing activities HEMRenE (5,695) 22,882
Net cash flows used in financing BEFSMARSRE
activities FEE (89,520) (333,623)
NET INCREASE/(DECREASE) IN HERBESSE WM,
CASH AND CASH EQUIVALENTS ORA) 388 15,455 (64,442)
Cash and cash equivalents at HYRe RREEED
beginning of the period 104,844 124,275
Effect of foreign exchange rate fE =B EHHF B
changes, net (323) (1,480)
CASH AND CASH EQUIVALENTS HARRSRBESEEY
AT END OF THE PERIOD /3] 119,976 58,353

Tsaker Chemical Group Limited & {t 2 E£B B R A )
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CORPORATE INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands. The registered office address of the
Company is P.O. Box 472, 2nd Floor, Harbour Place, 103
South Church Street, George Town, Grand Cayman KY1-
1106, Cayman Islands.

The Company is an investment holding company. The
Company’s subsidiaries are involved in the following
principal activities:

o manufacture and sale of dye and agricultural
chemical intermediates

° manufacture and sale of pigment intermediates
o environmental technology consultancy services
° manufacture and sale of battery materials

In the opinion of the Directors, the de facto controlling
shareholder of the Company is Mr. Ge Yi, who holds
51.52% voting right of the Company as at 30 June 2020.

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation

The interim condensed consolidated financial
statements for the six months ended 30 June 2020
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2019.

2.

30 June 2020
ZEFFA=1+H

A RIE R

ARA A —ZRRFASHESTMRIHBERA
A e AAREMMBHFEEMMURP.O. Box
472, 2nd Floor, Harbour Place, 103 South

Church Street, George Town, Grand
Cayman KY1-1106, Cayman lIslands °

ARAB—FRAERAR « AR A0 B
ARNEBREUTED :

. Rt KRR B R B A A B M 8H

&
B BRI R A E RS

. IRAR BT o 5 AR 75

. BMM B EEMHE

EERR ALREREBRBRRAXR L

H o NZEBEFEFNA=1H " XCEEHE
BARRFS1.52% KR ERE o

RAUEERAKESTHRENEE

21 REEE

BE-ZT-TFAAA=1+HIEA~EA
Z R EARGBRAR & I IS Ik DR AR A
SEA ([EBGER]) £345%
mEl .

A HERGEE P BHRRTERFE
MBS MRMEN 2 ER REE - B
BRAEENR _E-NFT A=+
—HZFEHNBEHRE—FHE -
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30 June 2020

—E-ETFRA=1H

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)
2.2 Changes in accounting policies and
disclosures

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
information are consistent with those applied in
the preparation of the Group's annual consolidated
financial statements for the year ended 31
December 2019, except for the adoption of the
following revised Hong Kong Financial Reporting
Standards (“HKFRSs”) for the first time. Except
for the amendment to HKFRS 16, the Group has
not early adopted any standard, interpretation or
amendment that has been issued but is not yet
effective.

Amendments to HKFRS 3
Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Definition of a Business
Interest Rate Benchmark
Reform

Amendments to HKAS 1
and HKAS 8
Amendment to HKFRS 16

Definition of Material

COVID-19-Related Rent
Concessions

The amendments to HKFRS 9, HKAS 39 and HKFRS
7 Interest Rate Benchmark Reform are not relevant
to the preparation of the interim financial information.
The nature and impact of the other revised HKFRSs
are described below:

Tsaker Chemical Group Limited ¥ &Z{t 2E£BEHR A A
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Notes to Unaudited Interim Condensed Consolidated Financial Statements ‘
REZPHIBPLGEE M EHRRME

&

BASIS OF PREPARATION AND CHANGES

TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

Changes in accounting policies and
disclosures (continued)

Amendments to HKFRS 3: Definition of a
Business

The amendment to HKFRS 3 clarifies that for
an integrated set of activities and assets to be
considered a business, it must include, at a
minimum, an input and a substantive process
that together significantly contribute to the ability
to create output. Furthermore, the amendments
clarify that a business can exist without including
all of the inputs and processes needed to create
outputs. These amendments had no impact on the
consolidated financial statements of the Group, but
may impact future periods should the Group enter
into any business combinations.

Amendments to HKAS 1 and HKAS 8: Definition
of Material

The amendments provide a new definition of
material which states that “information is material if
omitting, misstating or obscuring it could reasonably
be expected to influence decisions that the primary
users of general purpose financial statements
make on the basis of those financial statements,
which provide financial information about a specific
reporting entity.”

The amendments clarify that materiality will depend
on the nature or magnitude of information, either
individually or in combination with other information,
in the context of the financial statements. A
misstatement of information is material if it could
reasonably be expected to influence decisions
made by the primary users. These amendments had
no impact on the consolidated financial statements
of the Group, nor is there expected to be any future
impact on the Group.

30 June 2020
ZEFFA=1+H

2. HmUEBERAKEESHABRRNEE

(%)

2.2

B BRERKEZ28 (£)

ERMBHELANEIR 2B - £
B E S

BEMBHRE LR EIR ZETEB
HMBRRER 2 —HE/AIRE
E - BELBREBAEEL ZENE
HERERZIRARBEEMRZ o Uk
S HFERTRB ML EBIEAIEE
AR Z B RA KRR - EHIRA
BE - ZFEFTHAKEZHEMTE
BRUBTE  EMAREETER
XA ORI BE R BRI -

BEREMERNF 1R REBETER
BOMZIER] - EAMNESE

ZEERIRIABEAZHESR * RE
MMM ERHER - SRR Hm & IERE
HeWBRUBERRk I ETRERER
RZFMHHRER RHESETHREER
ZHTEER) (FR 2R EERTE
AEENBEKX] -

ZEEIRBFEREADTHEFERZ
MEREEN - BB = HEREAM
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REERPHERRS P RRME

30 June 2020
ZE-FTFA=1+H

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

Amendment to HKFRS 16: COVID-19-Related Rent
Concessions

Amendment to HKFRS 16 provides a practical
expedient for lessees to elect not to apply lease
modification accounting for rent concessions
arising as a direct consequence of the COVID-19
pandemic. The practical expedient applies
only to rent concessions occurring as a direct
consequence of the COVID-19 pandemic and only if
(i) the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the
lease immediately preceding the change; (ii) any
reduction in lease payments affects only payments
originally due on or before 30 June 2021; and (iii)
there is no substantive change to other terms and
conditions of the lease. The amendment is effective
retrospectively for annual periods beginning on or
after 1 June 2020 with earlier application permitted.
The amendment did not have any impact on the
financial position and performance of the Group as
there were no lease payments reduced or waived by
the lessors as a result of the COVID-19 pandemic
during the period ended 30 June 2020.

Tsaker Chemical Group Limited ¥ &Z{t 2E£BEHR A A
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Notes to Unaudited Interim Condensed Consolidated Financial Statements “’
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30 June 2020
ZEFFA=1+H

3. REVENUE FROM CONTRACTS WITH CUSTOMERS 3. EFEEHWE

An analysis of revenue is as follows: W AT

For the six months ended 30 June
BZEAB=1THLAEA

2020 2019
—E-EF —T-NF
RMB’ 000 RMB’000
AR¥T T AR®ET T
(Unaudited) (Unaudited)
(RBER) (REFEZ)
Revenue from contracts with customers BP &K=
Sale of goods and provision of HEBEY RIRHERAR
consultancy and maintenance services B 4 PR 7% 735,521 1,075,274
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30 June 2020

—E-ETFRA=1H

REVENUE FROM CONTRACTS WITH 3.

CUSTOMERS (continued)

Set out below is the disaggregation of the Group’s revenue

from contracts with customers:

Segments
Types of goods or services

Dye and
agricultural
chemical
intermediates

R

B¥(8h

hER

RMB’ 000

ARETT

por: | (Unaudited)

LT (RESHE)

BEFEaWE (&)

TXHIAKEZEFP RS2 DI

For the six months ended 30 June 2020
BE-ZEEAAZTHIEAER

Pigment
intermediates

B

i
RMB’000
AE#T R
(Unaudited)
(*&BH)

Environmental
technology
consultancy
services

RR&H
AR
RMB’000
AEET R
(Unaudited)
(*EEH)

Battery
materials

L
RMB’000
AEETT
(Unaudited)
(REE%)

Al
An

RMB’000
ARETT
(Unaudited)
(REEH)

Sale of chemical intermediates and battery materials ~ HEERTRERE MM 602,074 125,563 - 5,331 732,968
Provision of consultancy and maintenance services iRt R BRI - - 2,553 - 2,553
Total revenue from contracts with customers EFENNEAE 602,074 125,563 2,553 5,331 735,521
Geographical markets HEMS

Mainland China REAR 371,875 71,999 2,553 5,331 451,758
India HE 31,169 34,960 - - 66,129
Germany ] 51,665 - - - 51,665
Indonesia DERAES 50,815 - - - 50,815
United States x5 26,893 8,419 - - 35,312
Spain (g 29,875 - - - 29,875
Brazil Ef 16,190 - - - 16,190
Taiwan, China HEAE 3,662 - - - 3,662
Other countriesfregions HER /HE 19,930 10,185 - - 30,115
Total revenue from contracts with customers EEANKHEAE 602,074 125,563 2,553 5,331 735,521
Timing of revenue recognition BEREARME

Goods transferred at a point in time REERRREE &N 602,074 125,563 - 5,331 732,968
Services transferred over time REHEE R - - 2,553 - 2,553
Total revenue from contracts with customers EEANREEE 602,074 125,563 2,553 5,331 735,521

Tsaker Chemical Group Limited & {t 2 E£B B R A )
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REE

FEZHHERRS M HRRME

30 June 2020
ZEFFA=1+H

REVENUE FROM CONTRACTS WITH 3. ZEF&#WEE)
CUSTOMERS (continued)
For the six months ended 30 June 2019
HEZE-NERR=TRILAEA
Dye and Environmental
agricultural technology
chemical Pigment consultancy Battery
intermediates intermediates services materials Total
AR
BEI2R Bl SRR
hEE Gl EEL i At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT
Segments Bk (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Types of goods or services ENREEY (FEER) (RIE%H) (REER) (REER) (REER)
Sale of chemical intermediates and battery materials & ERPHERE WM 904,332 152,812 - 5,136 1,062,280
Sale of environmental technology equipment HERRRIR - - 11,265 - 11,265
Provision of consultancy and maintenance services REZARELRH - - 1729 - 1729
Total revenue from contracts with customers EFeNNEAE 904,332 152812 12,994 5136 1,075,274
Geographical markets HEMS
Mainland China HEARE 393,597 92,248 12,99 5136 503,975
India g 55,243 41907 - - 97,150
Germany =8 80,314 - = = 80,314
Indonesia DERHE: 158,017 - - - 158,217
United States *@ 40,555 10,215 - - 50,770
Spain ERF 60,440 = o o 60,440
Brazil il 65,810 - - - 65,810
Taiwan, China hERE 21753 - - - 21,753
Other countries/regions HER /R 22,403 8,442 - = 30,845
Total revenue from contracts with customers EERANEAE 904,332 152,812 12,994 5,136 1,075,274
Timing of revenue recognition B R R
Goods transferred at a point in time NEERRZEEZ &N 904,332 152,812 11,265 5,136 1,073,545
Services transferred over time R EEE R - - 1729 - 1729
Total revenue from contracts with customers EFEAbELE 904,332 152,812 1299% 5,136 1,075,274
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K&

EZHHERGRS B RRWME

30 June 2020

=

755'5/\)% +E

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has four (2019: four) reportable operating segments as
follows:

(a) the dye and agricultural chemical intermediates
segment produces dye intermediate products for the
use in the production of dye-related products and
products for the use in the production of agricultural
chemicals;

(b) the pigment intermediates segment produces
pigment intermediate products for the use in the
production of pigments;

(c) the environmental technology consultancy services
segment engages in environmental protection; and

(d) the battery materials segment engages in the
manufacture and sale of battery materials.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated mainly based on
reportable segment profit/loss, which is a measure of
adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group’s profit
before tax except that interest income, finance costs and
other unallocated expenses of the Company and corporate
expenses are excluded from such measurement.

The measurement of segment assets and liabilities is
the same as that of the interim condensed consolidated
statement of financial position as at 30 June 2020,
excluding unallocated corporate assets and liabilities as
these assets and liabilities are managed on a group basis.

Tsaker Chemical Group Limited ¥ &Z{t 2E£BEHR A A

TREEZEN  AEEZREEMERS
2|5 7 CWHRTEE(ZE—A
F : PUfE) A 23R E D B

(a) ZAHEREEICERFHEEIHEER
A FRLAE B E R A EE R R R R B
mEARERELCEREENER

(b) BRI

DEBEER R AR A ER
BRI HEBER

(c) BERMBHMRB D BMUEEREFE
%R

(d) FBHAMBIBREEEMBZIEER
HHE e

*ﬁﬁﬁ4£%$E@mN%%%¥E LA
RERDERRIBTEIELRE - HIXRE
IE%EATE#&“* A SIS o AN
HICARRBASH  EENGTE - KRAE
BREAEF S SEREAEBBRB AR —
BME R E  ERBEWA - BRERK A RA
ARHEMEADEALT ROERI KT AFTR
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AEFZHPERRS M HRRME b

30 June 2020
ZEFFA=1+H

4. SEGMENT INFORMATION (continued) 4. BER(E)
The following tables present revenue and profit information TRINTAEBBE_T_TFR_F—N
for the Group's operating segments for the six months FARA=ZTHIEAER Z&E 5D E M K
ended 30 June 2020 and 2019. FEHR o
Corporate,
Dye and Environmental other
agricultural technology unallocated
chemical Pigment  consultancy Battery Total for  expenses and
intermediates  intermediates services materials segments  eliminations  Consolidated
FER s 3
EX(tER BH R BfpRAR
hER hER EEL Eltinl pikil 1 RXREH &a
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Six months ended BE-30EE AEETT AEETT ARHT T ARHT T ARBT T AEBTT AEBTT
30 June 2020 AA=TREANER (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(unaudited) (#E2H) (REEH) (REEH) (REEH) (728 (728 (728 (REEH)
Revenue 4
External customers NpxER 602,074 125,563 2,553 5,331 735,521 - 735,521
Inter-segment AR 411 - 49 - 4820 (4,820) =
Total revenue Bl 606,845 125,563 2,602 5,331 740,341 (4,820) 735,521
Results 3|
Segment proft A 185,108 31,835 (3,008) (22,89) 191,039 (12,384) 178,655
Including: B
Wite-down of inventoris o FEMRENRAFE
net realisable value (1,180) - - (8,451) (9,631) - (9,631)
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AEEZDHRERRS M BRRME

30 June 2020
ZE-FTFA=1+H

4. SEGMENT INFORMATION (continued)

4. DWER(E)

Corporate,
Dye and Environmental other
agricultural technology unallocated
chemical Pigment consultancy Battery Totalfor  expenses and
intermediates ~ intermediates services materials segments gliminations  Consolidated
FHR %
e EH BIRR HHAAE
e e iR BV APEE FXRER A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Six months ended HECT-NE ARETT ARETT ARETT ARETT NRETTL ARETT AEBTT
30 June 2019 NAZTRLEAEA (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(unaudited) (RiE2H) (rEsn)  (REEn)  (REER)  (REER)  (RERR)  (REER)  (REER)
Revenue &
External customers IER 904,332 162,812 12,99 5,136 1,075,274 - 1,075,214
Inter-segment A 713 - 2961 - 3674 (3674) -
Total revenue s 905,045 162,812 15,955 5,136 1,078,948 (3,674) 1,075,274
Results 3]
Segment profi AEhail 546,114 3,652 28 (10,416) 572,638 (19,905) 552,733
Including: i
Write-down of inventories to BENHZTERTE
net realisable value (1,360) - - - (1,360) - (1,360)

The Group’s non-current assets are substantially located in
Mainland China.

Tsaker Chemical Group Limited & {t 2 E£B B R A )
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30 June 2020
ZEFFA=1+H

4. SEGMENT INFORMATION (continued) 4. DEER(E)
The following table presents asset and liability information TEROFNEINAEELED TR T _FF
for the Group’s operating segments as at 30 June 2020 NAZTFERZZE-—NE+ZA=+—HZ
and 31 December 2019, respectively. BENBEER -

Corporate,

Dye and Environmental other

agricultural technology unallocated

chemical Pigment  consultancy Battery Total for  expenses and
intermediates  intermediates services materials segments  eliminations  Consolidated

AR bg.

RE(LER B# BR&MH B RAR
hER R BRI Bltits WEE  FxREE &8

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
NREFT AREFT ARETT ARETT ARETT ARHFT AREFT

Assets &g
30 June 2020 (unaudited) ZEIEERA

=TH(FEER) 1,962,372 37,617 106,028 316,894 2,732,011 (289,577) 2,443,334
31 December 2019 (audited) Z5-nE

t2Azt-A

(E%8) 2,045,358 286,549 116427 372,750 2,821,084 (239,684) 2,581,400
Liabilities 8
30 June 2020 (unaudited) ZECEERA

=R (XEE1) 621,361 138,707 407 359,922 1,124,067 (426,264) 697,803
31 December 2019 (audited) EnE

+ZR=1-H

(&zh) 906,711 125,693 12,867 398,907 1,444,178 (629.219) 814,959
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REERPHERRS P RRME

30 June 2020
ZE-FTFA=1+H

4. SEGMENT INFORMATION (continued)

Corporate and eliminations

4. SEER(E)
DR RIEH

For the six months ended 30 June
BZEAA=1THLAEA

2020 2019
i et 223 —ENF
RMB’ 000 RMB’000
AR¥TT ARBEFIT
(ULEULHCL)) (Unaudited)
(REBEX) (REEER)
Reconciliation of profit o ) ¥ BR
Segment profit 5 EB ) Al 191,039 572,638
Elimination of intersegment transactions o EBE R 5 8 (1,052) (6,185)
Corporate and other unallocated ERHEMRS RS
expenses (11,332) (13,720)
Profit before tax FR T A A 178,655 552,733
Information about major customers FTEEFER
For the first six months of 2020, revenue of RZZEZZTFHaA~ABA  ARK

RMB109,575,000 was derived from sales by the dye and
agricultural chemical intermediates segment to a single
customer.

For the first six months of 2019, revenue of
RMB177,041,000 was derived from sales by the dye and
agricultural chemical intermediates segment to another
single customer.

Tsaker Chemical Group Limited & {t 2 E£B B R A )

109,575,000z R B AR R R E (L E
M EES I —REPREE -
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177,041,000 7T ) U252 B okt B 2 (L B2
mPREESHE R —ZEEHNE -



’

Notes to Unaudited Interim Condensed Consolidated Financial Statements ‘
RISEZ P HRI RS SRR MEE

30 June 2020
ZEFFA=1+H

5. FINANCE COSTS 5. B 78 B AR

An analysis of finance costs is as follows: MK ARDITIAT

For the six months ended 30 June

BEANA=THLEXEAR

2020 2019

—E-EHF —E-NEF

RMB’ 000 RMB’ 000

ARET T ARBTTT

(Unaudited) (Unaudited)

(REEEX) (CREEER)

Interest on bank and other borrowings BN AFRNBEEER

wholly repayable within five years RIT REMERAFIE 14,836 18,138
Other finance costs H b B RS AL AN 3,168 8,474
Less: Interest expenses capitalised B BAEFERE (4,401) (8,235)

13,603 18,377
The weighted average interest rate of capitalisation for the HEZZ-ZFA=THIEAERAERE
six months ended 30 June 2020 was 7.23% (the six months SERMEFIIFER A7 23% (HE=-Z—
ended 30 June 2019: 6.17%). NERNA=ZFTHIENEA 1 6.17%) °
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REERPHERRS P RRME

30 June 2020
ZE-FTFA=1+H

6. PROFIT BEFORE TAX 6.

The Group’s profit before tax is arrived after charging:

BB Al 72 A

AEBEWRBAENDENRATERE

e

For the six months ended 30 June
BEANA=TAHLEAXEAR

2020
—z-=f
RMB’ 000

AR®T T
(Unaudited)
(REEXK)

Cost of inventories sold
Cost of services provided
Depreciation of property,
plant and equipment
Research and development costs
Depreciation of right-of-use assets
Amortisation of intangible assets
Lease payment not in the
measurement of lease liabilities
Auditors’ remuneration
Wages, salaries and welfare
Pension and other social insurances
Exchange losses, net

Loss on disposal of items of property,

plant and equipment
Write-down of inventories to
net realisable value

BEEFERKA
RAERBEEA
ME - BB RREBITE

2B AR

FRELETE

A R

T AGTEREAED
HERK

% S % B

TE - #ekE&F

RS REME SRR
[E 5 518 F 5
HEME  BER
Bo)

T & MO = 7] 10 F(E

427,221
1,323

43,104
7,335
4,749
1,200

485
1,725
54,857
5,729
10,411

994

9,631

2019
—E-NF
RMB’000
ARBETTT
(Unaudited)
(REEER)

404,385
426

32,948
6,178
2,391

220

1,619
64,608
14,270

1,480

1,196

1,360

Tsaker Chemical Group Limited & {t 2 E£B B R A )



’

Notes to Unaudited Interim Condensed Consolidated Financial Statements ‘
RISEZ P HRI RS SRR MEE

30 June 2020
ZEFFA=1+H

7. INCOME TAX EXPENSE 7.  FhiEHBAX
The Group calculates the period income tax expense using REBEFRERRBIHFEE W= EEN
the tax rate that would be applicable to the expected MEFHEBEMSEHASE - ASHRRAZNSP
total annual earnings. The major components of income HARSRRIB =M E ZHEKE A AT
tax expense in the interim condensed profit or loss are as
follows:

For the six months ended 30 June
BZEAA=THLAEA

2020 2019

—B-EF —E-NF

RMB’ 000 RMB’000

AR®T T ARBT T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Income taxes FriS#i

Current income tax expense EHFEHAY 37,806 148,224
Deferred income tax expense BEATSHAY 2,122 (2,150)
Total income tax charge for the period  EARFTEHI R 4258 39,928 146,074
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AEEZDHRERRS M BRRME

30 June 2020
ZE-FTFA=1+H

8. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of basic earnings per share attributable

to ordinary equity holders of the parent is based on the
following data:

BRAAEBESERABEEBRAEF

SRR ERRESERARGSRERNEFT)
ERATBUERE -

For the six months ended 30 June
BZEAB=1THLAEA

2020 2019
—BE-EF ZE-NF
(ULEULHCL)) (Unaudited)
(REBEX) (REEER)
Earnings: B
Profit for the period attributable to BRaEBEREE A
ordinary equity holders of the parent FEfS ER AR T
(RMB’000) (AREETFT) 139,003 406,672
Number of shares: RHEE -
Weighted average number of ARG EFRERRRE
ordinary shares for the purpose Lm A N e e (TRR)
of the basic earnings per share
calculation ('000) 1,037,846 1,039,572
Earnings per share BT
Basic and diluted (RMB) EARREE (ARK) 0.13 0.39

The Group did not have any dilutive potential ordinary
shares during the six months ended 30 June 2020 or 2019.

Tsaker Chemical Group Limited & {t 2 E£B B R A )

AEBRBE_ZT_ZFH_T-NAFRA
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PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 June 2020, the Group
acquired property, plant and equipment with an aggregate
cost of RMB17,254,000 (the six months ended 30 June
2019: RMB42,581,000).

The amount of borrowing costs capitalised during the
six months ended 30 June 2020 was approximately
RMB4,401,000 (the six months ended 30 June 2019:
RMB8,235,000).

Assets with a net book value of RMB2,374,000 were
disposed of by the Group during the six months ended
30 June 2020 (the six months ended 30 June 2019:
RMB1,474,000), resulting in a net loss on disposal of
RMB994,000 (the six months ended 30 June 2019: net loss
of RMB1,196,000).

During the six months ended 30 June 2020, no provision
for impairment was made (the six months ended 30 June
2019: nil).

30 June 2020
ZEFFA=1+H

M BERRE
BERERNE

HE-_ZTZ-_TFXA=+HILAEA K
EENEKRARARE17, 254,000 (B E
—E-AFERNA=ZTHLEARER AR
42,581,00070) BBEWE - WE MEE -

BHE_Z-_TFA=1+HIt~ER B
BRENEREL A AREEAL 401,0007T (F
EE-NFARAA=Z+THLANEAR  ARK
8,235,0007T) °

HE-Z-_ZEXA=1+HIEAER  &~&
B ERMFEARK2374,000T (HE
ZE-NFEAAZTHLEARNER AR
1,474,00070) 2 BE ' EAREZFEBEEA
AR#994,000t (BHE=ZZE—NF~A=
THIEAEAR - FEEAEARK1,196,000
JT) °

BE_Z-_TFXA=1+HIt AR » HE

ARBERE(BE_T-NEFAA=+H
EREA - &) -
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AEEZHRERRS

30 June 2020
ZE-FTFA=1+H

Br RS R FTEE

10. EQUITY INVESTMENTS DESIGNATED AT FVOCI 10. EERAAEETEBEHZHTAH
fhEmEmWEZRERE
30 June 31 December
2020 2019
—E-EF ZE-NF
~NA=t+H +=-—A=+—H
RMB’ 000 RMB’000
AR®T T ARBETTT
(Unaudited) (Audited)
(REBEZ) (gEZ)
Equity investments designated BERAREBEGER
at FVOCI: HEFHr AEMmEEmEER 2
%%&ﬁ-
Quoted equity investment, RARBEFEZ
at fair value: BRERERE
Investments managed by HIEEREBEEE 2 RE
an investment agency 236 8,413
Equity investments in a listed R ET ARz RERE
company 21,609 25,897
Unquoted equity investments, BARBETAEZ
at fair value BERERERE 27,472 16,920
49,317 51,230

The gross loss in respect of the Group’s financial assets
at FVOCI recognised in other comprehensive income
amounted to RMB4,803,000 for the six months ended 30
June 2020 (the six months ended 30 June 2019: a gain of

RMB1,132,000).

11. INVENTORIES

11.

During the six months ended 30 June 2020, the Group
wrote down RMB9,631,000 (the six months ended 30 June
2019: RMB1,360,000) of inventories to their net realisable

value.

Tsaker Chemical Group Limited & {t 2 E£B B R A )

HE-ZT-_TFEXA=ZTHLAHEA EF
REE E’rlﬂi\@”ﬂlmﬁ?’é RZIR A EER
EAHEEHTAELMEEREZEMEEY
HEE A AR 4 803,000 (HE-ZT—

AENA=Z+TRHLEANEAR - WBABARE
1,132,0007T) °

7
BE-_ZE-_ZFXA=+tHIEAM@EA -
REBFRTFEREMBTEAARE
9,631,000 (BE=_ZF—NF~A=+HL
ANER : AR%1,360,0007T) © AEEIREA]
BIREME -
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30 June 2020
ZEFFA=1+H

12. TRADE RECEIVABLES B2 EBWRE
30 June 31 December
2020 2019
—E-%F —TNF
AHA=1H +=A=+—8©
RMB’ 000 RMB’ 000
AR%T ARBTT
(Unaudited) (Audited)
(REBER) (&FEZ)
Trade receivables = e 162,047 204,059
Impairment provision DERI=EE & (783) (783)
161,264 203,276
The Group's trading terms with its customers are mainly BRIEP R/NEEFBREARANRKIN - &K

on credit, except for new customers and small-sized
customers, where payment in advance is normally required.
The credit period is generally one month for domestic
customers, extending up to three months for overseas
customers. Each customer has a maximum credit limit.
The Group seeks to maintain strict control on certain of its
outstanding receivables.

Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-
interest-bearing.

SEEAZPNIZXZHIREES - BR
EFNEER-—RA—MEA  BINFEFEHE
EMERR=A  -BUEFHARKEE
ERR o AREE N REE T i AR U@ E &R
RRFBRIRERIE

BHEHERREREEHREHN - ERNATX
Pt R A EENE 5 RKIRESEKET
REF  AEEYEEXEEETEAR - &
SEBKRIBRBTETR
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x

12.

TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at the end
of the reporting period, based on the invoice date and net
of provisions, is as follows:

12.

B 5 EWRE (&)

RE|BEBRNOE HREUGRIANRE D (F
REBEE AW KMBREE) T

30 June 31 December

2020 2019

—E-FF —TNF

AA=t1H +=ZRA=+—H

RMB’ 000 RMB’ 000

ARBTT ARBT T

(Unaudited) (Audited)

(RBEZ) (EEZ)

Within 1 month —@AA 85,667 108,563
1 month to 2 months — @A =mEA 23,526 44,606
2 months to 3 months MIEAZ=1EA 8,337 20,345
3 months to 4 months ={EA=E=MEAR 3,862 60
Over 4 months P& A LA £ 39,872 29,702
161,264 203,276

The movements in provision for impairment of trade
receivables are as follows:

B o RN TR R ER N EBMT

30 June 31 December
2020 2019
TEBIBEF —E-NF
ANA=+H +=—A=+—~8”
RMB’ 000 RMB’000
AR®ET T ARBT T
(Unaudited) (Audited)
(RBEZ) (gFEZ)
At 1 January m—AR—H 783 760
Impairment provided BT HRE - 23
783 783
Tsaker Chemical Group Limited & {t 2 E£B B R A )
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12. TRADE RECEIVABLES (continued) 12. EZEWRRE(E)
An impairment analysis is performed at each reporting REMEAHRARBEBETRED
date using a provision matrix to measure expected credit - LETEEAEEEE - it E RENA
losses. The calculation reflects the probability-weighted EMEAER  ERRERNHREBHBAEN
outcome, the time value of money and reasonable and EEBEEIE 2 AR R AR RE G478
supportable information that is available at the reporting AMEERASEER - —KME - WAEE
date about past events, current conditions and forecasts REWBIRIBZ S EMBISMIEE ZEK
of future economic conditions. Generally, trade receivables FRIA ©
are written off if the Group is satisfied that recovery of the
amount is remote.
The Group applies the simplified approach to the provision REBERBEBSTEHRELERNEINRRENTE
for expected credit losses prescribed by HKFRS 9, which HEEBERBRABIETE  ZAERG
permits the use of lifetime expected loss provision for all MEATEE SEWHKIBLH A2 T8 B8 &%
trade receivables. To measure the expected credit loss of # o RETEE S EUGIENEHREESSE -
trade receivables, trade debtors have been grouped based REBEZBRARGERREERERRISE S
on shared credit risk characteristics and the ageing. BEHEADHE -

13. TRADE PAYABLES 13. EBFZENNIE

An ageing analysis of the trade payables as at the end
of the reporting period, based on the invoice date, is as
follows:

RI|BEMRE ZRNFKIBZRE DT (RE
EEAMFE) T

30 June 31 December

2020 2019

—E-EHF —E-NF

ANRA=Z+H +=ZA=+—H

RMB’ 000 RMB’ 000

AR¥T T ARBEFIT

(Unaudited) (Audited)

(REBER) (EEZ)

Within 1 month —@AR 50,512 150,792
1 month to 2 months — @A =mEA 7,844 17,303
2 months to 3 months M{E A= =1 A 7,480 4,223
Over 3 months =EAMNUE 107,328 110,955
173,164 283,273

The trade payables are non-interest-bearing and are ZIRNFIEATFE  WiBEKI0BEZE0

normally settled on 30-day to 90-day terms.

BERAREE -
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14. INTEREST-BEARING BANK AND OTHER 14. :tE#HITRHEMER

BORROWINGS
30 June 2020 31 December 2019
ZEEEAA=TA ZE-NETZAZt-R
RMB’ 000 RMB'000
ARET T ARBTT
(Unaudited) (Audited)
(REEH) (&27)
Effective Effective
interest rate interest rate
(%) Maturity  RMB'000 (%) Mauity  RMB'000
ER= BRI
(%) ¥R AR®TR (%) HER ARETR
Current ik
Bank loans - secured RTER - FER 4.61-8.40 2020 255,000 461-7.20 2020 264,274
Other borrowings - secured EfpfEs - B HA 10.83-13.45 2021 20927  10.83-13.45 2020 19,646
275,927 283,920
Non-current SEEE
Other borrowings - secured EtfEH - BER 10.83-13.45 2022 19,001 10.83-13.45 2022 29,885
19,091 29,885
Total At 295,018 313,805
Analysed into: AT :
Bank and other borrowings repayable: B TEBEEHSTREMES :
Within one year —£R 275,927 283,920
In the second year FoE 19,091 27,748
In the third year to fifth year, inclusive ~ E=FZZRE (REEERE) - 2,137
Total At 295,018 313,805
Certain of the Group's property, plant and equipment, REBERFELNHARKE265,801,0007T
right-of-use assets and trade receivables with net carrying (ZE—NF+ZA=+—8 : HARE
amounts of approximately RMB265,801,000 (31 December 203,955,0007T) K& T2 - BB Rk -
2019: approximately RMB203,955,000) were pledged to EABEENRE S RKGIED TAER -
secure bank and other borrowings as well as banking VAERAS $5% T 75 5= (B 09 R 77 K2 L Ath 18 50 A K2 4R
facilities granted to the Group. THRE -
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RISEZ P HRI RS SRR MEE

30 June 2020
ZEFFA=1+H

15. CASH AND CASH EQUIVALENTS 15. REeRBALEEY
For the purpose of the unaudited interim condensed REEZHHGBREEHERERTEER
consolidated statement of cash flows, cash and cash REZEWAKIBL T

equivalents are comprised of the following:

30 June 30 June

2020 2019

—E-EF —E—hF

NA=1H NA=1H

RMB’ 000 RMB’ 000

AR¥ET T AREET T

(ULEULHCL)) (Unaudited)

(REER) (REgEZ)

Cash and bank balances B MIRTTAE 121,554 79,345
Less: Restricted cash B XBRHIEE (1,578) (20,992)
Cash and cash equivalents ReRIREEEY 119,976 58,353
Denominated in RMB AAREE 114,961 49,721
Denominated in other currencies A A & ¥ EHE 5,015 8,632
Cash and cash equivalents ReMIBEEEY 119,976 58,353
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66

30 June 2020

—E-ETFRA=1H

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

(a)

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the fair value of
financial instruments measured at the end of the
reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13 Fair Value Measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

. Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e., unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date.

. Level 2 valuations: Fair value measured using
Level 2 inputs, i.e., observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data are not
available.

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

At 30 June 2020 and 31 December 2019, the
financial instruments of the Group carried at fair
value were equity investments at FVOCI. These
instruments fall into Level 1 and Level 3 of the fair
value hierarchy described above, respectively.

Tsaker Chemical Group Limited ¥ &Z{t 2E£BEHR A A

16.

EMITAZARBERAABEER

(a)

BEARBETENESRHEERARE

RABEER

TRITRHRE R RIZEEEEEST
ENERMTARAAREE BoBAE
BUERELENFE1RAL EETE
REN=ZMRABEER - ~5E2
SROA T A 1E T AP SR A Y 8 A BUR Y
ERREERERE  BEAAMEE
FTEMEROBNER

. EERME: EERE—E
R ABE (AREREELR
ERFE R NERTISHARE
HERE)FENAAEE -

. F_BARME: FRE_ER
AR (B REZEDE B
REEAREREATAER
BABBN A B REARE)
AFENAREE - TABES
ABEB T E LR EBUS T 5 E
BB ABIR ©

. F=BAME : FRERTH
BB ARBEBAENQAE
M -

RZZEZZF A=

B ZETIADHFIA LR AR EE
ERE—BBRRE=ZEH -
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16.

&

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

(a)

fair value (continued)

Financial assets and liabilities measured at

RERPHERES M BRRME

30 June 2020
ZEFFA=1+H

16. EMIAZAABERIABESER
(&)
(a) BEARBEEHENEREERAE
(%)

Fair value measurements as at 30 June 2020 categorised into
RZB-BERAZTRZAMBEFEAER

Quoted prices in Significant
active markets other Significant
for identical observable unobservable
Fair value at assets inputs inputs
30 June 2020 (Level 1) (Level 2) (Level 3)
RZ2-E2F REEER AEX EX
AASTR ERTAZEE  TERRAEE TUBR&)UE
ZARERE (£-ER) (B=E4) (£=ER)
RMB’ 000 RMB’000 RMB’ 000 RMB’000
ARET R ARBTR AEET ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (*EE7) (REEH) (REEH)
Financial assets: SHEE
Quoted equity investments at fair value BRERERE KO EETE 21,845 21,845 - -
Unquoted equity investments at fair value ~ ERERERE + B4 EE:E 20,472 - - AT AT2
49,317 21,845 - 21472
Fair value measurements as at 31 December 2019 categorised into
RZB-NETZR=T-BzRArBENENER
Quoted prices in Significant
active markets other Significant
for identical observable unobservable
Fair value at assets inputs inputs
31 December 2019 (Level 1) (Level 2) (Level 3)
RZF-NE HREER EHEX X
TZA=t-B  EEMAZBE  TEREAME  TUEREAE
ZDAfEE (5-ER) (FZEf) (F=ER)
RMB'000 RMB'000 RMB'000 RMB'000
AERBTR AREFT AEBTR AREFT
(Audited) (Audited) (Audited) (Audited)
(8%%) (&2%) (&%%) (8%2%)
Financial assets: SHEE
Quoted equity investments at fair value BRERERE  RAAEENE 34,310 34,310 - -
Unquoted equity investment at fair value ~ ERERERE  BOA(BENE 16,920 - = 16,920
51,230 34,310 - 16,920

INTERIM REPORT 2020 HHiR &

®

67



[ 4

‘ Notes to Unaudited Interim Condensed Consolidated Financial Statements
BRI RRS IR R

x

30 June 2020

—E-ETFRA=1H
16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

17.

18.

FINANCIAL INSTRUMENTS (continued)

(a)

(b)

Financial assets and liabilities measured at
fair value (continued)

The fair values of listed and quoted equity
investments are based on quoted market prices.
The Group invests in unlisted investments, which
represent investment in funds. The Group has
estimated the fair value of the investments based on
net assets of the underlying projects of the funds.
The Directors believe that the estimated fair values
resulting from the valuation technique, which is
recorded in the consolidated statement of financial
position, and the related changes in fair value,
which is recorded in other comprehensive income,
is reasonable, and that it was the most appropriate
value at the end of the reporting period.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’'s financial
instruments carried at cost or amortised cost were
not materially different from their fair values as at 30
June 2020 and 31 December 2019.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2020 (31 December 2019: nil).

COMMITMENTS

The Group had the following capital commitments at the
end of the reporting period:

16.

17.

18.

EMIAZARBERAAEBESER

(%)
(a)

(b)

BEAREEFENSHEERAE
(%)

ETRERENEREREREZR
REBENBBRENERREE - A&H
RIELTREZREERES 2K
B o AEEMGE  RENAREET
NESHHBBEENEEFERE
®BEERR HERMELNMG
AAEE (REEMBEHRREATIR)
RAnEBENEBES (REMLEE
WERFIR) DEAE  BERRSE
HRBEEWEE -

UHBRAABEIRZEMEER
BEZAREE

R—E-_ZFTFNA=FTHRZ=ZZ—N
F+-_A=+—8  AEBZRRAR
BN ATR s Rt T E 2 BRE(E 6
ERARBEETEEREZSE -

FREE

RZZEZTFESA=ZTH  AEETEE
MBERFIAREBE(ZE-—NFT+_H=+—
B ) -

IR

REE

Contracted, but not provided for: EHENENZ ST
Plant and machinery B M Es

REE R E A AEFRIIAT

30 June 31 December
2020 2019
—E_EHF ZE-NF
ANA=+H +=-—A=+—8
RMB’ 000 RMB’000
AR¥T T AR¥ETTT
(ULEUCL) (Audited)
(REEEFX) (& Z)
139,746 144,688
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RISEZ P HRI RS SRR MEE

30 June 2020
ZEFFA=1+H

19. RELATED PARTY DISCLOSURES 19. BBLEE
The following table provides the total amounts of HEZZ-ZFR-_T-NFAA=T+HIE
transactions that have been entered into with related NEA - AEEEER T 2R SBEIAT
parties during the six months ended 30 June 2020 and
2019:
(a) Transactions with related parties: (a) EEEBE2ZIRS:

For the six months ended 30 June
BEAA=THLAEA

2020 2019
—EC-EF —ZT-hHF
RMB’ 000 RMB’000
AR®ET T ARBT T
(Unaudited) (Unaudited)
(REBEX) (REHEZR)
Purchases of products and services: BEERARE
Cangzhou Qianshengyuan Hotel BN T B RE R
Management Co., Ltd. EEFRAF - 237
Cangzhou Wugu Food Technology BAMNAAR MR M
Co., Ltd. R AR AR 127 300
Cangzhou Aomu Agricultural BINRY R EER
Development Co., Ltd. BRAA 22 227
Huage Holdings Group Co., Ltd. ELREREE
(“Huage Holdings”) BRAHAE
(MR ) 260 =
Dezhou Wugu Food Technology EMNAEAR MR M
Co., Ltd. B AR AR 9 -
Notes: Hiat -
0 The purchases from the related parties were (i) KB R 5 2 BB Ty iR A
made according to the published prices and MEFZEEFPREMNE AME
conditions offered by the related parties to 18 G HER o

their major customers.

(i)  These related parties are all entities (i) ZEBEBHHARASEERE
controlled by close family members of the de PR PR PR ) 22 7% 2R BE B B 1 Il A9
facto controlling shareholder of the Group. THEER -
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70

AEEZDHRERRS M BRRME

30 June 2020
ZE-FTFA=1+H

19. RELATED PARTY DISCLOSURES (continued) 19. BEAIEE (&)
(b) Compensation of key management personnel (b) FAEEXEEEAESHNMS :

of the Group:

For the six months ended 30 June
BZEABA=1THLAEA

2020 2019
—EC-EF —E-NF
RMB’ 000 RMB’000
ARET T ARBTTT
(Unaudited) (Unaudited)
(REEEFX) (REEER)
Compensation paid to key MEEEBASXN

management personnel KB 2,335 2,507

20. DIVIDENDS 20. KA
(i) The Board declared to pay an interim dividend for (i) BEEEERBEE_T_TFA=1

the six months ended 30 June 2020 (the six months

ended 30 June 2019: nil).

BIEAREANTHES (BE-F—

NERA=FTRHIERER : &) -

Interim dividend approved by the
Board after the end of the
reporting period of RMB0.048
per share (the six months ended
30 June 2019: nil)

30 June
2020
—E-EF
ANBA=+H
RMB’ 000
AR¥T
(Unaudited)
(RiEEXK)
EFEERWMEHRE
B2 RHARR B
T ARE0.0487T
(BEz=_Z2—h#&F
NA=1THIE
NEA - ) 49,591

30 June
2019
—E-NEF
NA=1H
RMB’ 000
ARBT T
(Unaudited)
(REFER)

Tsaker Chemical Group Limited & {t 2 E£B B R A )
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RISEZ P HRI RS SRR MEE

30 June 2020
—E-EFAA=1H

20. DIVIDENDS (continued) 20. RE (&)
(i)  Dividends payable to equity shareholders of the (ii) FHEERBAMBFEEMNARAT
Company attributable to the previous financial year, R RS ©

declared during the interim period.

30 June 30 June
2020 2019
g o 53 —E-NEF
ANH=1H NA=+H8
RMB’ 000 RMB’000
AR¥TR ARBEFTT
(Unaudited) (Unaudited)
(RBFEZR) (REEER)
Final dividend declared during the HRE BB
period in respect of the FEARHRE
previous financial year of FRRARY0.0927T
RMBO0.092 per share (BE-Z—NF
(the six months ended NA=ZTHIE
30 June 2019: RMB0.064 NEA
per share) A R%0.0647T) 95,238 66,527
Special dividend declared and A E IR SRS
paid during the period of R RIAR SRR
RMBO0.058 per share AR#0.0587C
(the six months ended (BEz—Z—h%F
30 June 2019: nil) ~NA=1H
IEREA - &) 60,227 =
155,465 66,527
21. EVENTS AFTER THE REPORTING PERIOD 21. HEHEREE
As of the date of this report, except for the interim dividend RARE B - RITF20FMEMEE=_S=
declared for the six months ended 30 June 2020 as set TFENA=ZTAHLEAEREERMAFEHRE
out in note 20, the Group had no significant event after the S REEWEATREZBEHEERS
reporting period required to be disclosed. I e

22. APPROVAL OF THE INTERIM FINANCIAL 22. #t/EFRHBKER

INFORMATION

The interim condensed consolidated financial information AEBEBEE-_Z-_ZTFA=+HILEAEA
of the Group for the six months ended 30 June 2020 was W ARG EMBENERZZEZZFN
authorised for issue in accordance with a resolution of the A+ —BHRE—BESgrEaZEET
Board on 21 August 2020. %o
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B=

“Articles of Association”
[#EE =248 ]

“Audit Committee”
[BiZZE®E

“Battery Materials”

[E AL

“Board”
[EEg

“Cavalli”

[Cavalli]

“Company”, “our”,
“‘we”, “us’or “Tsaker Chemical”

VNCIREAE S REARZ- SN

“Corporate Governance Code”
[{EERFAD]
“DIPS”

[DIPS]

*

(EXE

“our Company”,

means

means

=]
El

means

means

=1
B

means

means

means

For identification purpose only

the articles of association of our Company (as amended from time to
time), approved by the written resolutions of the Shareholders on 12 June
2015 and effective from the Listing Date

RARABERBR (BARER) RZE-AF AT -BERRE@A
BERETE F B AR AR

audit committee of the Board

EEgERLZES

iron phosphate, carbon nanotube paste and other battery material
products

BERE - AR ERHSEME M HER

the board of Directors
=

Cavalli Enterprises Inc., a company incorporated in the British Virgin
Islands with limited liability on 11 March 2011, wholly-owned by Mr. Ge
Yi, one of our substantial Shareholders

Cavalli Enterprises Inc.* RZE——F=A+—BERBELZRFEMAT
WERAR AR CAEEZEHRE  REMNETERR 2 —

Tsaker Chemical Group Limited (¥E{LZEEBEBRAF*), a company
incorporated in the Cayman Islands with limited liability on 29 October
2014
HEABEEBRAR"
SHERAF

CRRZE-EE AT NABERSHES MK

the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules

CEMRAD M8+ M 2 (R EE AT

Diisopropyl succinate, which is used for the production of DPP pigments
and plastic
TE_RREE - AREEDPPERRIER

Tsaker Chemical Group Limited ¥ Z{t 2E£BHR QA



“Director(s)”

[E%]

‘DMAS”

[DMAS ]

‘DMSS”

[DMSS

‘DSD Acid”

[DSDE: |

“Group”
[RE&EE

“herbicides”

[FREA ]

“HK$” or “Hong Kong dollars”
“HK dollars” or “HKD”

[T ]k [ ]

“Hong Kong”
(&%

“Huage Holdings”

ES 2

“intermediates”

[ fE 6

means

=]
]

means

means

means

=1
B

means

=]
B

means

means

=1
B

means

means

’

Definitions ‘

B

the director(s) of our Company

AARES

Dimethyl acetylsuccinate, is used for the production of food yellow
pigments, agricultural chemicals, other food additives
CHET _BR_FEE - ARLERECEREMN  BEELCEH - Htam g

Dimethyl 1,4-Cylohexanedione-2,5-dicarboxylate, which is used for the
production of quinacridone pigments and photosensitive polymer
1,4-3RC —Fi-25- "l —Fis - AREEENIEREANSNRAEREY

4,4’-Diaminostilbene-2,2'-disulfonic acid, which is used as an
intermediate of dyes, fluorescent whitening agents and pesticides
4.4 “HETRZE-2,2- ZHEB - BERE - RARAERRRENTEE

our Company and our subsidiaries from time to time
KAal RAREHE A A

a chemical agent used to kill or inhibit the growth of unwanted plants
RSN 2 shE Y £ R L BT

Hong Kong dollars, the lawful currency of Hong Kong
EREEEWET

the Hong Kong Special Administrative Region of the PRC
PEEEFITHR

Huage Holdings Group Co., Ltd. (ZEXEREEAERAR]), a company
established under the laws of the PRC on 6 December 1999 and was
controlled by Mr. Ge Yi

EREREEEGRAT  R—ANNFT+ZARBREBEPEDEEKION A
St ek

chemicals that are used as raw materials to produce other chemical
products

EREEREMICE MR EHCEY
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B

“iron phosphate”

[ EL
“Listing”
[ ]

“Listing Date”
[ A

“Listing Rules”

[ERA

“MNT”

[MNT |

“Model Code”
[2=ral

“mononitrotoluene”
[—RHERX]

“Mr. Ge Yi” or “Mr. Ge”

[XEEIH XKLL

“Ms. Qi Lin”
=S xequull

Tsaker Chemical Group Limited

means

the core raw material for producing lithium-iron phosphate, cathode
materials for lithium batteries, which is finally used as cathode materials
for lithium batteries and widely applied in the area of automotive power
battery, energy storage battery, lithium battery for daily electronic
products etc.

B AESEMESMABBREENRORME . WREAERIEEMEBMEEZ
JERRAES NEN  FitEn  HASFERESOFEZAE
means listing of the Shares on the Main Board of the Stock Exchange
£ ROPBERFAER LS
means 3 July 2015
§E Z—ZT—h¥F+tH=H
means the Rules Governing the Listing of Securities on the Stock Exchange
E  BERPrES LR A
means 3-nitrotoluene or meta-nitrotoluene, which is used as agricultural
chemical intermediates, pharmaceutical intermediates, and dye and
pigment intermediates
¥ S-HEERFIYMEERE  BEEXCEaPEE  BERHERENRER
RS
means the “Model Code for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 to the Listing Rules
¥ EWRBIMEETAAE EHEITAERETE SRS NIRESTA
means PNT, ONT and MNT
§  PNT: ONTKEMNT
means Ge Yi (X=X), one of our substantial Shareholders, an executive Director,
our Chairman and Chief Executive Officer
B ORC HMANEERRZ—  WITESF  TRFBITBEH
means Qi Lin, one of our substantial Shareholders and the spouse of Mr. Ge Yi
B AW RMNFEREZ—  KCEENRE
S{LEEBERAA



“‘OBA”

[OBA]

“ONT”

[ONT]

“OT”

[OT]

‘PNT”

[PNT]

“PRC” or “China” or

“Mainland China”

[P ok [ B R |

“Prospectus”

[ R AAE

“Review Period”

REERGN

“RMB”
TAR®]

“SFO”

[{FEz KB &G

means

means

means

means

means

means

=]
]

means

=1
B

means

=}
B

means

’

Definitions ‘

B

optical brightening agents that are widely adopted in the production of
paper, detergent and textile
2 RN ARSR ~ BRI Rk in A B 0 218 S

2-nitrotoluene or ortho-nitrotoluene, which is used as the raw materials
for intermediates for agricultural chemicals, in particular herbicides,
pharmaceutical intermediates, dye and pigment intermediates, etc.
-THEF RN MHEERE  AERELCEnTHEBNERME - TEERED -
BEEGEE  AKRENTEES

ortho-toluidine, a downstream product of ONT, which is primarily applied
as intermediate for agricultural chemicals, especially herbicides
BFAERR  ONTH N HEMR  TE2RERELCEHR (TERRER) fhfHEE

4-nitrotoluene or para-nitrotoluene, which is used as the raw materials for
dye intermediates and pigment intermediates, including DSD Acid
A-THER RS MERE - AERE R HEEE RN PSRN REME - B23EDSD

3

the People’s Republic of China, and, for the purpose of this report,
excluding Hong Kong, Macau Special Administrative Region of the PRC
and Taiwan, unless otherwise indicated

HEAREME  RIEXEZEME - RREABREMNS - TRESE - FER
P RIITE R 2 &8

the prospectus of the Company dated 23 June 2015
AARBHA-E—HFAA-TZANARNAE

the six months ended 30 June 2020
HE-_ZT-_ZTFA=+HIE~EA

Renminbi, the lawful currency of the PRC
HEVEEEBARE

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the
Laws of Hong Kong)
HEEF RGN (FEEMFEST1E)
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B

“SGD”
[ %Nt )

“Share(s)”
[ i 17 |

“Shareholder(s)”
[ &R

“Stock Exchange”
[ Bk 22 P |

“tonnes”

[T |

“Tsaker Dongao”

“Tsaker Dongying”

“US$” or “US Dollar” or “USD”

[%&7t]

Tsaker Chemical Group Limited

means

=]
]

means

=]
B

means

=]
]

means

=1
B

means

=]
]

means

Singapore Dollar, the lawful currency of Singapore

I T - #TINEE B Y

the share(s) of the Company

RRwEZ B

the shareholder(s) of the Company

ZAYNCIE &3

The Stock Exchange of Hong Kong Limited
ERBERXSMBR AT

metric tonnes
N

Shandong Tsaker Dongao Chemicals Co., Ltd. (ILEZEHE({LEHR
‘A\]), a company established under the laws of the PRC on 15 March
2004, and an indirectly wholly-owned subsidiary of our Company

B IR ERREBERQG  R_ETZWNF=ATHBERBREVEEKIHA
A ARARNEEEZENHEB LA
means Tsaker Chemical (Dongying) Co., Ltd. (KEILE (RL)ARAQA), a
company established under the laws of the PRC on 20 May 2014, and an
indirectly wholly-owned subsidiary of our Company
£ EELEE(RZ)BRAR RZZT—NOFRAA-TARBEPFEREK IO
AIRALEEEEENE AT
means United States dollars, the lawful currency of the United States
B EBEDEAEEMET
S{LEEBERAA
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